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All RISKS INSURANCE POLICY - RETAIL 

CLAUSES WORDINGS 

1. MULTIPLE INSURED CLAUSE 

It is hereby declared and agreed that If in the policy the Insured comprises of more than one party each operating 

as a separate and distinct entity, this Policy of Insurance shall, unless otherwise provided for in this Policy of 

Insurance, apply as if a separate policy had been issued to each of these parties provided always that The Insurer’s 

overall liability towards the parties that constitute The Insured in any Section shall not exceed the Sum Insured. Any 

payment made by The Insurer to any Insured Party as a result of an occurrence of loss or damage shall reduce, 

by the amount of that payment, The Insurer’s liability towards all Insured Parties that constitute The Insured arising 

from that occurrence under this Policy of Insurance. 

2. DESIGNATION OF INTEREST CLAUSE  

For the purpose of determining, where necessary, the item under which any interest is insured, the insurers agree 

to accept the designation under which the interest has been entered in the insured's books.  

3. LEASED EQUIPMENT 

It is agreed and understood that ,this policy extends to include leased interests as specified in the schedule & so 

declared, subject to sum insured  included  in policy sum insured  and insured  having  insurable interest in such 

leased equipment . 

4. AUTOMATIC REINSTATEMENT OF SUM INSURED 

It is understood & agreed that in the event of a claim : 

a) The Insured shall not be entitled to abandon any property to the Company whether taken possession of by the 

Company or not. 

b) As from the day of the loss the Sum Insured for remainder of the period of insurance is reduced by the amount 

of the compensation. To prevent under insurance during the remainder of the current period of insurance the amount 

insured must be reinstated. The premium will be calculated pro-rata from the day the repaired item is again put 

to work. For subsequent periods of insurance the original indemnity and premium are again in force unless 

circumstances justify an alteration. 

This provision is waived for claims up to 10% of the Sum Insured against each item, for which no additional 

reinstatement premium will be charged. However, if the amount of claim is more than the limit of 10% as aforesaid, 

then full additional reinstatement premium will be applicable, and will be deducted from the assessed claim 

amount. Subject otherwise to the terms and conditions of the policy. 
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5. AGREED BANK CLAUSE 

It is hereby declared and agreed:- 

i. That upon any monies becoming payable under this policy the same shall be paid by the Company to the Bank 

and such part of any monies so paid as may relate to the interests of other parties insured hereunder shall be 

received by the Bank as Agents for such other parties. 

ii. That the receipts of the Bank shall be complete discharge of the Company therefore and shall be binding on all 

the parties insured hereunder. 

N.B.: The Bank shall mean the first named financial institution/Bank named in the policy. 

iii. That if and whenever any notice shall be required to be given or other communication shall be required to be 

made by the Company to the insured or any of them in any manner arising under or in connection with this policy 

such notice or other communication shall be deemed to have been sufficiently given or made if given or made to 

the Bank. 

iv. That any adjustment, settlement, compromise or reference to arbitration in connection with any dispute between 

the Company and the insured or any of them arising under or in connection with this policy if made by the Bank 

shall be valid and binding on all parties insured hereunder but not so as to impair rights of the Bank to recover the 

full amount of any claim it may have on other parties insured hereunder. 

v. That this insurance so far only as it relates to the interest of the Bank therein shall not cease to attach to any of 

the insured property by reason of operation of condition 3 of the Policy except where a breach of the condition 

has been committed by the Bank or its duly authorised agents or servants and any other party insured hereunder 

whereby the risk is increased or by anything being done to upon or any building hereby insured or any building 

in which the goods insured under the policy are stored without the knowledge of the Bank provided always that 

the Bank shall notify the Company of any change of ownership or alterations or increase of hazard not permitted 

by this insurance as soon as the same shall come to its knowledge and shall on demand pay to the Company 

necessary additional premium from the time when such increase of risks first took place and 

vi. It is further agreed that whenever the Company shall pay the Bank any sum in respect of loss or damage under 

this policy and shall claim that as to the Mortgagor or owner no liability therefore existed, the Company shall 

become legally subrogated to all the rights of the Bank to the extent of such payments but not so as to impair the 
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right of the Bank to recover the full amount of any claim it may have on such Mortgagor or Owner or any other 

party or parties insured hereunder or from any securities or funds available. 

6. CONDONATION OF DELAY 

 

The Company may condone delay on merit where it is proved that delay in reporting of claim or submission of 

claim documents is due to reasons beyond the control of the insured. 

Notwithstanding the above, delay in reporting of claim or submission of claim documents due to reasons beyond 

the control of the insured shall not be condoned where such claim even if reported in time would in any which ways 

be rejected. 

7. INNOCENT NON-DISCLOSURE CLAUSE 

The Insurer will not avoid this Insurance on account of non disclosure, misdescription or misrepresentation of facts or 

breach of policy conditions where the same have been proved to be innocent and free of any fraudulent conduct 

or intent to deceive. 

It is understood that any deliberate act omission statement misstatement or breach of policy conditions on the part 

of any individual Insured which may vitiate any claim or render the insurance void shall have such effect only as to 

the respective rights and respective interest of that particular Insured and shall not prejudice the respective rights 

and respective interests of any other Insured under this Policy. 

8. HIRE PURCHASE OR LEASE AGREEMENTS/INTEREST OF OTHER PARTIES 

The insurable interest of only those lessors, financiers, trustees, mortgagees, owners and all other parties specifically 

noted in the records of the Insured shall be automatically included without notification or specification; the nature 

and extent of such interest to be disclosed in event of damage. 

Where the insurance covers the interest of more than one party, any act or neglect of an individual party will not 

prejudice the rights of the remaining party/parties; provided the remaining party/parties shall, immediately on 

becoming aware of any act or neglect whereby the risk of damage has increased, give notice in writing to the 

Insurer(s) and on demand pay such reasonable additional premium as the Insurer(s) may require. 

Notwithstanding the foregoing paragraph it is understood and agreed that in the event of any of the parties 

referred to herein being entitled to the benefits of any 'Concessions Agreement', which it may have entered into 

with the Insurer(s), the said 'Concessions Agreement' will take precedence over the foregoing paragraph. 

Subject otherwise to the terms, exceptions and conditions of the Policy. 

9. WAIVER OF CONTRIBUTION CLAUSE  
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It is hereby agreed and understood that otherwise subject to the terms exclusions, provisions and conditions 

contained in the Policy or endorsed thereon, the Insurers hereby waive contribution clause operating among one 

or more policies taken by the Principal and or contractors and or subcontractors having an association or affiliation 

at the time of loss with the assured through ownership or management subject to having been insured under this 

Policy. However, this clause does not apply to contribution which would apply to insurance effected between 

Principal and other parties not forming part of the project. 

10. PAIR & SET CLAUSE 

In the event of insured loss or damage to the personal property, this policy shall insure the resulting reduction in 

value of the remaining undamaged components or parts of products customarily sold as individual units or sold as 

pairs, sets, lots or in ranges. 

At the Insured’s option, the Insured may collect the full value of the pair or set provided the Insured tenders the 

remaining article or articles of the pair or set to the Insurer. 

11. AGREED PANEL OF SURVEYOR CLAUSE 

It is hereby agreed between the insured and the insurance company that a panel of surveyors will be agreed to 

be utilized in the event of claim under the policy and will form part of the policy with specific limits specified for 

each surveyor in line with their categorization. 

 


