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CONSEQUENTIAL LOSS - FIRE INSURANCE POLICY
ENDORSEMENT & CLAUSES

1. Automatic Reinstatement Clause

Subject to the Insurance Limits as stated in the Schedule and to applicable sub limits in the event of any Claim
occurring and in the absence of written notice by the Insured to the contrary, the insurance in respect of any
Property Insured arising is automatically reinstated as and from the date of the Damage.

2. Group Interdependency

It is hereby understood and agreed, subject otherwise to the terms, conditions and exclusions of the Policy
and endorsed hereon, that loss as insured by Business interruption Section of the policy resulting from
interruption of or interference with the business in consequence of loss or damage to property whether or not
insured by Material Damage Section of the policy of insurance and situated at any other named premises in
territorial limits owned and/or occupied and/or used by the Insured for the purpose of the business insured or
any other business shall be deemed to be loss resulting from loss or damage to property used by the insured
at any of the insured premises, up to the limit as specified in the Schedule. This cover is not extended to
suppliers or customers and shall be on named basis. This Clause is subject otherwise to the terms, Conditions
and Exclusions of the Policy.

3. Interdependency Cover

It is hereby agreed and understood, subject otherwise to the terms, conditions and exclusions of the Policy
and endorsed hereon, that if damage or destruction to any of the Insured's premises/ property should result
in another of the Insured locations/premises suffering a reduction in turnover or increase in cost of working
then such loss is deemed to be covered by this Policy notwithstanding that no material damage was sustained
by the latter premises/property.

Provided that the business at the above said locations/premises be carried in departments and independent
trading results of the same are ascertainable. All other terms, conditions, exclusions of the Policy remain
unchanged.

The indemnity provided herein shall be subject to the limit of indemnity as specified in The Schedule.

4. PROTECTION AND PRESERVATION OF PROPERTY BUSINESS INTERRUPTION

The insurance by this Section of this Policy is extended to insure the actual loss sustained by the Insured for a
period of time not to exceed 48 hours prior to and 48 hours after the Insured first taking reasonable action
for the temporary protection and preservation of property insured by this Policy provided such action is
necessary to prevent immediately impending insured physical loss or damage to such insured property. This
Extension is subject to the deductible provisions that would have applied had the physical loss or damage
happened.

5. New Business Clause
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For the purpose of any claim arising from damage occurring before the completion of the first year"s trading
of the business at the premises the terms “Rate of Gross Profit”, “Annual Output/Turnover” and “Standard
Output/Turnover” shall bear the following meaning and not as within stated:-

RATE OF GROSS PROFIT — The rate of Gross Profit earned on the Output/Turnover during the period
between the date of the commencement of the business and the date of the damage.

ANNUAL OUTPUT/TURNOVER — The proportional equivalent for a period of twelve months or the
Output/Turnover realised during the period between the commencement of the business and the date of the
damage.

STANDARD OUTPUT/TURNOVER — The proportional equivalent for a period equal to the Indemnity Period of
the Output/Turnover realised during the period between the commencement of the business and the date of
the damage. To which such adjustments shall be made as may be necessary to provide for the trend of the
business and for variations in or special circumstances affecting the business either before or after the
damage or which would have affected the business had the damage not occurred so that the figures thus
adijusted shall represent as nearly as may be reasonably practicable, the results which, but for the damage,
would have been obtained during the relative period after the damage.

6. Accumulated Stock Clause

Where the Insured maintains sufficient stock of finished goods from time to time as a matter of business
policy, the Insurer may at their discretion attach the following Clause of the Consequential Loss (Fire) Policy
issued on Turnover Basis.

“In adjusting any loss, account shall be taken and an equitable allowance made if any shortage in turnover
due to the damage is postponed by reason of the Turnover being temporarily maintained from accumulated
stock of finished goods in the Insured’s warehouses.

7. Outage Clause

Duration of the period from the time breakdown occurs resulting in shut down of the unit till the unit is
synchronized and achieved full load or is in operation for 72 hours since synchronization, whichever is earlier
would be considered as Single outage.

8. Bankruptcy Clause

In the event of Bankruptcy or the in solvency of the Insured, the Insurer shall not be relieved thereby of the
obligations under the Policy.

9. Power Banking Clause

It is hereby agreed and understood that in adjusting any loss, account shall be taken and an equitable
allowance will be made, if any shortage in generation / export of power from Insured’s plant, following a
loss or damage falling within the scope of this policy, is postponed beyond the maximum indemnity period, on

account of power banking arrangement between Insured and third party (name.....).

10. On Account Payment
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It is hereby declared and agreed that progress payment on account of any loss recoverable under this Policy
will be made to the Insured at such stages as may be mutually agreed upon if desired by the Insured and on
production of an interim report and recommended payment on account amount by the loss adijuster (if
appointed) that such payments are deducted from the final agreed claim settlement figures.

Subject otherwise to the terms, exceptions and conditions of the Policy.

11. Aggravation Clause

It is noted and agreed that the operation of the excluded perils shall not prejudice the right of The Insured to
recover under this Policy of Insurance any further loss caused by aggravation of an originally covered loss
within the period of Indemnity.

12. Agreed bank clause

It is hereby declared and agreed:-

1. That upon any monies becoming payable under this Policy the same shall be paid by the Company to
the Bank and such part of any monies so paid as may relate to the interests of other parties insured

hereunder shall be received by the Bank as Agents for such other parties.

2. That the receipts of the Bank shall be complete discharge of the Company therefore and shall be

binding on all the parties insured hereunder.

The Bank shall mean the first named Financial Institution/ Bank named in the Policy.
3. That if and whenever any notice shall be required to be given or other communication shall be
required to be made by the Company to the Insured or any of them in any manner arising under or in
connection with this Policy such notice or other communication shall be deemed to have been

sufficiently given or made if given or made to the Bank.

4. That any adjustment, settlement, compromise or reference to arbitration in connection with any dispute
between the Company and the Insured or any of them arising under or in connection with this
Policy if made by the Bank shall be valid and binding on all parties insured hereunder but not so as to impair

rights of the Bank to recover the full amount of any claim it may have on other parties insured hereunder.

5. That this insurance so far only as it relates to the interest of the Bank therein shall not cease to attach
to any of the insured property by reason of operation of Condition 3 of the Policy except where a
breach of the Condition has been committed by the Bank or its duly authorised agents or servants and
this insurance shall not be invalidated by any act or omission on the part of any other party insured
hereunder whereby the risk is increased or by anything being done to upon or any building hereby
insured or any building in which the goods insured under the Policy are stored without the knowledge
of the Bank provided always that the Bank shall notify the Company of any change of ownership or
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alterations or increase of hazards not permitted by this insurance as soon as the same shall come to its
knowledge and shall on demand pay to the Company necessary additional premium from the time

when such increase of risks first took place and

6. It is further agreed that whenever the Company shall pay the Bank any sum in respect of loss or
damage under this Policy and shall claim that as to the Mortgagor or owner no liability therefore
existed, the Company shall become legally subrogated to all the rights of the Bank to the extent of
such payments but not so as to impair the right of the Bank to recover the full amount of any claim it
may have on such Mortgagor or Owner or any other party or parties insured hereunder or from any

securities or funds available

13. Coinsurance clause

1. It is hereby declared and agreed that insurers named hereunder severally agree and accept the
following for the proportion set against its name:

1.1.  In event of any claim being admissible by the insurer towards the liability, to pay or make good to
the insured the value of the property at the time of the happening of its loss or destruction or the amount of
such damage thereto as provided for under the policy and or

1.2.  To indemnify the insured against liability at law or damage to any property or injuries to persons as

provided for under the policy

2 Co-insurance Schedule:

SN Name of the Insurer  Share (%)

(Lead Insurer)

(Co-insurer)

(Co-insurer)

(Co-insurer)

(Co-insurer)
14. Alternative Trading Clause
If during the Indemnity Period goods shall be sold or services shall be rendered elsewhere than at the
Premises for the benefit of the Business either by The Insured or by others on his behalf the money paid or
payable in respect of such sales or services shall be brought into account in arriving at the output during the
Indemnity Period.

15. Nominated Loss Adjusters
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Insurers agree that, in the event of an occurrence that is likely to give rise to a claim under this Policy, the
Insured can appoint one of the following firms of Adjusters/Surveyors to act on behalf of Insurers to conduct
all loss or damage surveys or adjustments.

* Name 1

* Name 2

* Name 3

16. Innocent Non-Disclosure / Breach Of Policy Conditions

The Insurer will not avoid this Insurance on account of non-disclosure, misdescription or misrepresentation of
facts or breach of policy conditions where the same have been proved to be innocent and free of any
fraudulent conduct or intent to deceive.

It is understood that any deliberate act omission statement misstatement or breach of policy conditions on the
part of any individual Insured which may vitiate any claim or render the insurance void shall have such effect
only as to the respective rights and respective interest of that particular Insured and shall not prejudice the

respective rights and respective interests of any other Insured under this Policy.

17. SPECIFIC EXCLUSION CLAUSE
Whenever Consequential Loss Policies do not cover all the perils listed in the Material Damage cover, the

following specific exclusion must be attached to the face of the Policy.

“Notwithstanding what is stated in the preamble of this policy the term damage used in the preamble
excludes loss or damage caused by ................

(Here will be introduced names of perils under MD Policy which are not covered under LOP Policy).

Endorsement — Consequential Loss - Fire Insurance Policy Page 5 of 5
UIN No. IRDAN134CP0375Vv01202122




