
 

Add-on Wordings – Industrial All Risk Insurance Policy 

Product UIN: IRDAN134CP0217V01202122                                                                                                                     Page 1 of 52 

 

INDUSTRIAL ALL RISK INSURANCE POLICY 

ADD-ONS WORDINGS 

1. Automatic Cover For Unspecified Locations 

Notwithstanding anything to the contrary in any Limit of Liability clause attached to this Policy, this insurance 

extends to cover property belonging to the insured at any unspecified location in India. 

 

For the purpose of this extension, ‘unspecified location’ means any location not specified in the Insured’s 

declaration of property / values / policy schedule. The Company’s liability under this extension is limited 

to INR.... at any one location and to INR........... in the aggregate for the Period of Insurance. 

UIN: IRDAN134CP0217V01202122/A0284V01202122 

2. Claims Preparations Costs 

Subject to the Sub-Limit of Liability as stated in the Schedule for Professional Fees and Claims Preparation 

Costs resulting from insured loss payable under this Policy for which the company have accepted liability, 

the insurance under this Item is to cover: 

(a) such professional fees as may be payable by the Insured; 

(b) such other expenses incurred by the Insured and not otherwise recoverable, for preparation, proving 

and/or verification of claims made by the Insured under this Policy; 

(c) the costs of arbitration if incurred and such reasonable professional fees and other reasonable 

expenses related thereto.  

For the purpose of this Clause such reasonable professional fees shall include but not be limited to fees for 

financial advisors, accountants, loss adjusters, insurance intermediary, business interruption claims advocates 

and preparers and valuer’s appointed by the Insured. 

The Company’s maximum liability under this Clause shall not exceed INR........ per occurrence. 

UIN: IRDAN134CP0217V01202122/A0265V01202122 

3. Non-invalidation 

It is hereby understood and agreed, subject otherwise to the terms, conditions and exclusions of the policy 

that this insurance shall not be invalidated by: 
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I. Any change of occupancy or increase of risk taking place in the property insured without the insured’s 

knowledge provided that they shall, immediately on the same coming to their knowledge, advise the 

insurer and pay any additional premium that may be required from the date of alteration in   risk. 

II. Acts of omission or commission by workmen on the premises for the purposes of effecting repairs, minor 

alterations to the premises or general maintenance purposes and the like amounting to increase in risk. 

UIN: IRDAN134CP0217V01202122/A0263V01202122 

4. Inadvertent Omission 

Subject to payment of additional premium immediately upon discovery of the omission, it is hereby 

understood and agreed, subject otherwise to the terms, conditions and exclusions of the Policy that the 

Insured having notified the Insurers of their intention to insure all property in which they are interested and 

it being their belief that all such property is insured, if hereinafter any such property shall be found to have 

been inadvertently omitted, the Insurer will deem it to be insured within the terms of this Policy. 

No refund of premium would be allowed under this cover. 

UIN: IRDAN134CP0217V01202122/A0276V01202122 

 

5. Capital Additions 

Subject to the sub-limit shown in the Schedule Policy is extended to include, in so far as the same are not 

otherwise insured: 

a) any newly acquired machinery and plant or newly constructed buildings, and 

b) alterations additions and improvements to buildings subsequent to a certificate of completion, 

c) alterations additions and improvements to machinery and plant, at the Insured locations, but not in 

respect of any appreciation in value during the current Period of Insurance,  

 

provided that : 

The Insured undertakes to give particulars within 15 days of commencement of the Insurer’s liability and 

to effect specific insurance before the expiry of the Period of Insurance and to pay an additional 

premium on demand. 

UIN : IRDAN134CP0217V01202122/A0266V01202122 

6. New Acquisitions / Merger and acquisition 
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Subject to the limits of liability set forth in Declarations If during the Insurance Period a Merger or Acquisition 

occurs, this policy automatically covers the Insured's interest in newly acquired property, as is otherwise 

covered by this policy, whether acquired through merger, acquisition or otherwise. The Insured agrees to 

report, within ……. days of the interest being known to the Insured, newly acquired interest up to INR........ 

to the Company. In the event of failure of the Insured to report newly acquired interest to the Company 

within ……. days, as specified herein, the Company shall not be liable for more than INR...... in the event 

of loss occurrence covered by this policy, with respect to said interest. 

UIN: IRDAN134CP0217V01202122/A0285V01202122 

7. Automatic cover for new Location 

If the Insured acquires or occupies additional locations during the period of Insurance, this insurance 

automatically covers at such locations the Insured's property of the same type as insured under this Policy 

for up to 30 days of acquisition or first occupation. Provided: 

i. the location is constructed using non-combustible materials, 

ii. the Company's maximum liability (for Property Damage and Business Interruption combined) arising at 

each location under this coverage extension shall be INR..........., and 

iii. before the expiry of the automatic coverage period the Insured declares such location, property and 

insurable values for endorsement onto this Policy, and pays any additional premium thereby chargeable. 

UIN: IRDAN134CP0217V01202122/A0270V01202122 

8. Minor works 

It is hereby understood and agreed, subject otherwise to the terms, conditions and exclusions of the Policy 

and endorsed hereon, that this policy is extended to cover physical loss or damage to minor alterations 

and/ or construction and/ or re-construction and/ or additions and/ or maintenance and/ or modifications 

and/ or work which is carried out on any of the property insured under this policy against insured perils. 

Notwithstanding other terms and conditions herein, this extension to the policy shall only pay in excess of 

more specific insurance if any, arranged in respect of minor works. This extension does not cover any loss 

or damage to property which, at the time of the happening of such loss or damage, is insured, but for the 

existence of this policy, by any project insurance policy or policies. 

The indemnity provided herein shall be subject to the limit of indemnity as specified in The Schedule. 
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Consequential Loss following a loss covered under the extension and Cost of making good faulty or 

defective workmanship, or such design is excluded. 

UIN: IRDAN134CP0217V01202122/A0273V01202122 

9. Preparation of Lost records /Valuable Papers & records Clause / Cost of Re writing records clause 

The insurance hereby extends to indemnify the Insured the cost, charges and expenses incurred in replacing, 

restoring, reconstructing or recompiling of records/documents but only for the monetary value of 

replacement/restoration/reconstruction/recompilation and not for the value to the Insured of the 

record/document, which may have been destroyed, damaged, lost, or mislaid by any cause not excluded 

under the Policy. 

It is understood that the said documents may consist of deeds, views, agreements, maps, plans, records, 

books, letters, certificates and the like, but bearer bonds, coupons, bank or currency notes or other 

negotiable instruments shall deemed to be excluded from this insurance. 

Consequential Loss following a loss covered under the extension is excluded. 

It is further understood that the company shall be liable for an amount not exceeding INR________ in 

aggregate. 

UIN: IRDAN134CP0217V01202122/A0290V01202122 

10. Expediting expenses 

This policy covers the reasonable and necessary extra costs of temporary repair or damage to property 

and the extra costs of expediting the permanent repair or replacements of such damage insured against 

by this policy up to a limit specified in the schedule of the policy in respect of any one occurrence, which 

shall be part of and not in addition to the policy limit.  

This Additional Coverage does not cover cost recoverable elsewhere in this policy or cost of permanent 

repair or replacement of damaged property. 

Subject to otherwise to the terms exclusions, conditions and limitations of the Policy. 

UIN: IRDAN134CP0217V01202122/A0268V01202122 

11. Deliberate Damage 
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Notwithstanding anything contained herein to the contrary, it is hereby agreed and declared that this policy 

extends to cover physical loss of property insured or expenses incurred by the insured, directly caused by 

any act or order of any governmental authority acting under the powers vested in them to prevent or 

mitigate the pollution hazard or threat thereof, resulting directly from damage to the property insured, 

provided such act of governmental authority has not resulted from lack of due diligence by the insured to 

prevent or mitigate such hazard or threat thereof and to any other physical damage.  

 

Consequential losses are however excluded. 

UIN: IRDAN134CP0217V01202122/A0286V01202122 

12. Additional Custom Duty Clause 

It is hereby understood and agreed, subject otherwise to the terms, conditions and exclusions of the Policy 

and endorsed hereon, that this section extends to indemnify the insured in respect of any additional / extra 

Import / Customs duties in excess of ___% of custom duty already included in the sum insured, incurred in 

the event of a claim for which indemnity is provided by this section of the policy or which would have been, 

but for an application of Insured's Retained Liability, indemnified. 

The Indemnity for such Additional Custom Duty will stand reduced after occurrence of the claim unless 

reinstated by payment of an additional premium prescribed by The Company. 

The indemnity provided herein shall be subject to the limit of indemnity as specified in The Schedule. 

UIN: IRDAN134CP0217V01202122/A0274V01202122 

13. Trace and Access 

Subject to prior approval of the insurer, this cover will reimburse the insured with costs and expenses 

incurred in investigating and identifying the cause of damage, as also the source/location of such cause. 

Such reimbursement will include costs (including consulting engineer’s fees) incurred in conducting 

investigation and/or tests for possible repair (whether or not successful) replacement or reinstatement of 

property suffering damage. 

UIN: IRDAN134CP0217V01202122/A0303V01202122 

14. Leak Search and Finding Cost 

The Insurer shall indemnify the insured in respect of reasonable leak search costs. 
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The costs for leak search shall include the costs incurred for: 

(a) Hydrostatic testing, covering the cost of all materials used including but not limited to leasing special 

apparatus and the cost of transport and operation  of such apparatus, 

(b) Earthwork in trenches necessary in the search for and repair of leaks, e.g. excavation, uncovering of 

the pipeline, backfilling. 

 

Such costs will be payable only following an indemnifiable loss. 

UIN: IRDAN134CP0217V01202122/A0260V01202122 

 

15. Catalysts and Consumable Interests in Process 

It is hereby understood and agreed, subject otherwise to the terms, conditions and exclusions of the Policy 

and endorsed hereon, that loss of or damage to catalysts and consumable materials including lining and 

refractory in the course of process are covered to a maximum limit as specified in the Schedule. This 

extension also covers loss and/or damage of catalysts due to its sudden poisoning /deactivation by a 

cause not excluded under the policy.  

Basis of Indemnity – Actual Cash value (i.e. the residual value) 

The indemnity provided herein shall be subject to the limit of indemnity as specified in The Schedule. 

UIN: IRDAN134CP0217V01202122/A0282V01202122 

16. Sprinkler Up-gradation Cost 

It is hereby understood and agreed, subject otherwise to the terms, conditions and exclusions of the Policy 

and endorsed hereon, that in the event of damage to a sprinkler installations then this policy shall cover 

such additional costs for repair of such sprinkler installation such costs shall include inter alia the provision 

of any additional pipe work, pumps, tanks and the cost of associated building works. The damage to other 

property caused by leakage of water from sprinkler installation is not covered under this extension and 

sub limit. 

The indemnity provided herein shall be subject to the limit of indemnity as specified in The Schedule. 

UIN: IRDAN134CP0217V01202122/A0287V01202122 

17. Vehicle Load Clause 
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In the event of the Insured’s Property being left loaded in vehicles or freight containers overnight while in, 

on or about the premises hereby insured the Insurer will indemnify the Insured for the loss of or damage to 

such Property caused by fire or any other peril insured hereby, providing always that the Insurer’s Liability 

shall not exceed the sum insured of such Property under the Policy. 

UIN: IRDAN134CP0217V01202122/A0289V01202122 

18. Cost of Clearing Drains Clause 

It is hereby declared and agreed that this Policy extends to cover any expense necessarily incurred by the 

Insured in the clearing of drains within the surrounding premises as a consequence of property insured by 

this policy being destroyed or damaged by fire or by any other perils hereby insured against, it being 

understood that the total liability for such clearing shall not exceed any one loss. 

UIN: IRDAN134CP0217V01202122/A0305V01202122 

19. Property not on the Insured premises/Offsite premises 

This policy extends to cover property (Machineries / Equipment's and Stocks) of the insured temporarily 

stored in unspecified locations outside the insured premises up to a limit of INR _____ at any one location 

each and every loss and INR _____ in the aggregate for the policy period subject to these properties 

being part of the declared Sum Insured.  

This cover is subject to Territorial scope as specified in the policy. 

UIN: IRDAN134CP0217V01202122/A0291V01202122 

20. Pair and Set clause 

In the event of insured loss or damage to personal property, this policy shall insure losses from resultant 

reduction in value of the remaining undamaged components or parts of products customarily sold as 

individual units or sold as pairs, sets, lots or in ranges.  

At the Insured's option, the Insured may collect the full value of the pair or set provided the Insured tenders 

the remaining article or articles of the pair or set to the Insurer. 

UIN: IRDAN134CP0217V01202122/A0272V01202122 

21. Property Testing & Commissioning Clause 
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Policy is extended to include erected property/equipment commissioned during the policy period. The 

Insured shall give intimation on any such additions well in advance so that Inspection and Certification by 

an Independent Agency can be arranged by the Insurer as to completion of the takeover/hand over 

protocol of the subject plant/equipment. Subject to satisfactory certification, the subject plant/equipment 

shall be included in the Operational Insurance without waiting for 100% Performance Testing. However 

this exclusion doesn't apply to on-going maintenance/schedule turnaround or minor revamp works. 

UIN: IRDAN134CP0217V01202122/A0306V01202122 

22. Property in Transit 

This extension shall provide cover against all the included perils except the ones under machinery insurance 

in respect of property in transit and applies from the time the property is moved for the purpose of loading 

and remains operative continuously through thereafter until safely delivered and accepted at the place of 

final destination within India including loading, unloading, transhipment, temporary storage, delay and 

deviation. For export consignments, the coverage will be till port. 

It is further agreed that the Insured may accept without prejudice to this Policy the ordinary bills of lading 

or receipts issued by carriers including those containing released and/or partially released value provisions 

UIN: IRDAN134CP0217V01202122/A0310V01202122 

23. Margin Clause 

Notwithstanding anything contained herein to the contrary, General Condition 9 under Section I of the 

policy is altered to read as follows: 

If the property hereby insured shall at the time of reinstatement/replacement/repair following a loss or 

damage indemnifiable under the policy be of greater value than the Sum Insured under the Policy, then 

the Insured shall be considered as being his own insurer for the difference and shall bear a rateable 

proportion of loss. 

Each item of the Policy to which this condition applies shall be separately subject to the foregoing provision. 

Provided however that if the said Sum Insured in respect of such item(s) of the Schedule shall not be less 

than 75% (Seventy Five percent) of the value of the item(s) thereat, this condition shall be of no purpose 

and effect. 

UIN: IRDAN134CP0217V01202122/A0374V01202122 
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24. Temporary Removal (Excluding Stocks) 

This  cover is extended to the Insured's property excluding Stock, Finished Goods and Raw Materials against 

the perils covered under this Policy except the ones under machinery insurance whilst temporarily removed 

for cleaning, renovation, repair and other similar purposes, within the Geographical limits specified in The 

Schedule.  

The amount recoverable under this Extension shall not exceed the amount which would have been 

recoverable had the destruction or damage occurred in that part of the Premises from which the Property 

is temporarily removed and in no case the sublimit shown in The Schedule. The Extension does not apply to 

Property, if and so far as it is otherwise insured, nor to Property held by the Insured in trust, other than 

machinery and plant. 

UIN: IRDAN134CP0217V01202122/A0307V01202122 

25. Water Damage Clause  

It is hereby understood and agreed, subject otherwise to the terms, conditions and exclusions of the Policy 

and endorsed hereon, that the insurance under this policy shall extend to include loss or damage caused 

by:  

1) Accidental discharge, leakage, or overflow of water or steam from plumbing, septic tanks and cylinders, 

stand pipes for fire hose, industrial and domestic appliances, refrigerating system, air-conditioning 

system and rain (or snow) admitted through defective roof, headers spouting or by open or defective 

windows, show windows, picture windows, doors, transoms, ventilators or skylights;  

2) Breakage of/or leakage from street water supply, mains or fire hydrants 

Provided that: 

a) The Insured undertakes to exercise all ordinary and reasonable precautions for the maintenance and 

safety of the property; 

b) All conditions of this policy shall apply (except insofar as they maybe hereby expressly varied) and 

that any reference therein to loss or damage by fire shall be deemed to apply to loss or damage as 

aforesaid. 

The indemnity provided herein shall be subject to the limit of indemnity as specified in The Schedule. 

UIN: IRDAN134CP0217V01202122/A0295V01202122 
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26. Smoke Damage 

It is hereby understood and agreed, subject otherwise to the terms, conditions and exclusions of the Policy 

and endorsed hereon, the insurance shall, subject to the Special Condition hereinafter contained, extend to 

include destruction of or damage to the property insured (by fire or otherwise) directly caused by –  

SMOKE due to a sudden, unusual and faulty operation of any heating or cooking unit, only when such unit 

is connected to a chimney by a smoke pipe or vent pipe, and while in or on the described premises but not 

SMOKE from fire-places or industrial apparatus. Provided always that all the conditions of the Policy 

(except in so far as they may be hereby expressly varied) shall apply as if they had been incorporated 

herein and for the purposes hereof any destruction or damage as aforesaid shall be deemed to be 

destruction or damage by fire.  

Further warranted that this Insurance does not cover:-  

• Destruction or damage directly or indirectly occasioned by or happening through or in consequence of 

War, Invasion, Act of Foreign Enemy, Hostilities (whether war be declared or not), Civil War, Rebellion, 

Revolution, Insurrection or Military or Usurped Power.  

• Consequential loss or damage of any kind or description.  

The indemnity provided herein shall be subject to the limit of indemnity as specified in The Schedule. 

UIN: IRDAN134CP0217V01202122/A0296V01202122 

27. Accidental Damage Cover Clause 

This policy is extended to cover direct loss or damage to the property described in the schedule due to 

accident from any fortuitous cause subject to the terms, conditions and exclusions herein.  

Indemnity —  

The limit of indemnity under this policy shall not exceed the amount stated in the schedule for the period 

of insurance.  

 

Exclusions —  

 

Below exclusion will be applicable to this coverage in addition to the policy standard exclusions:  
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1) Loss, destruction or damage to bullion or unset precious stones, any curios or works of art, manuscripts, 

plans, drawings, securities, obligations or documents of any kind, stamps, coins or paper money, 

cheques, books of accounts or other business books, computer system records, explosives unless 

otherwise expressly stated in the Policy.  

2) Loss, destruction or damage to the insured property premises caused by change of temperature.  

3) Loss or damage by spoilage resulting from the retardation or interruption or cessation of any process 

or operation caused by operation of any of the perils covered.  

4) Damage to belts, ropes, chains, rubber tyres, dies, moulds, blades, cutters, knives or exchangeable 

tools, engraved Of impression cylinders or rolls; object made of glass, porcelain, ceramics, all operating 

media (e.g. lubricating oil, fuel, catalyst, refrigerant etc.) felts, endless conveyor belts or wires; sieves, 

fabrics, heat resisting and anti-corrosive lining and parts of similar nature, packing material, parts not 

made of metal (except insulating material) and non-metallic lining or coating or metal parts, unless 

caused by fire, lightning, riot, strike, malicious damage, storm, tempest, flood or inundation.  

5) Loss or damage due to termites, moths, insects, vermin, inherent vice, fumes, flaws, latent defect, 

fluctuations in atmospheric or climatic conditions, the action of light.  

6) Loss or damage due to collapse, settlement, or bedding down, ground heave or cracking of structures 

or the removal or weakening of support to any insured property.  

UIN: IRDAN134CP0217V01202122/A0269V01202122 

28. Archives 

It is hereby understood and agreed, subject otherwise to the terms, conditions and exclusions of the Policy 

and endorsed hereon, that the insurance under this Policy is extended to cover reasonable costs incurred in 

the reconstruction of archives, record account documents, plans, computer programs and data, subject to 

back up copies / records being maintained in a safe and secure place.  

The Company shall, however, not be liable for any costs arising from false programming, punching, 

labelling or inserting, inadvertent cancelling of information or discarding of data media, and from loss of 

information caused by magnetic fields.  

The indemnity provided herein shall be subject to the limit of indemnity as specified in The Schedule. 

UIN: IRDAN134CP0217V01202122/A0297V01202122 

29. Involuntary Betterment Clause 
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Consequent to a loss, in the event that the insured opts for repair/replacement with new property which is 

better than the kind and quality of the insured damaged property, owing either to technological 

advancement or regulatory/statutory requirement at the time of repair/replacement, the policy is 

extended to pay for the same. 

The clause further extends to include the replacement of property that is not damaged insofar as the 

replacement is reasonably necessary to ensure compatibility with the repair/ replacement of the insured 

damaged property. 

The cover is subject otherwise to the terms and conditions of the policy. 

UIN: IRDAN134CP0217V01202122/A0258V01202122 

30. Customer's Goods Clause 

It is hereby understood and agreed, subject otherwise to the terms, conditions and exclusions of the Policy 

and endorsed hereon, that the insurance by this Policy extends to cover goods belonging to the Insured’s 

customers, purchased but not delivered or temporarily in the custody of the Insured for alteration, repair 

or renovation or other purposes at the Premises insured' insofar as such goods are not otherwise insured 

under any other insurance policy. 

The indemnity provided herein shall be subject to the limit of indemnity as specified in The Schedule. 

UIN: IRDAN134CP0217V01202122/A0292V01202122 

31. Exhibition, Exposition, Fair or Trade Show 

It is hereby understood and agreed, subject otherwise to the terms, conditions and exclusions of the Policy 

and endorsed hereon, that The Company will pay to the Insured for direct physical loss of or damage 

caused by a peril insured under this policy to property insured situated on the premises of any exhibition, 

exposition, fair or trade show unless such property is otherwise more specifically insured. The scope of 

coverage will be within the territorial scope of this policy.  

The indemnity provided herein shall be subject to the limit of indemnity as specified in The Schedule. 

UIN: IRDAN134CP0217V01202122/A0298V01202122 

32. Fine Art /Works of Art 

It is hereby understood and agreed, subject otherwise to the terms, conditions and exclusions of the Policy 

and endorsed hereon, that The Company will pay the Insured for direct physical loss of or damage caused 
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by an insured peril to Fine Arts occurring at a premises described in the Schedule. This coverage does not 

apply to loss or damage marble, porcelain, statuary, and similar fragile property resulting from the article 

being dropped caused by any repairing, restoring or retouching process. This coverage does not apply to 

breakage of bric-a-brac, glassware, or knocked over whether intentional or accidental. 

 

Basis of valuation for Fine Arts 

On Fine Arts articles, the lesser of the reasonable and necessary cost to repair or restore such property to 

the physical condition that existed on the date of loss or the cost to replace the article or the value if stated 

on a schedule on file. If the Fine Arts articles cannot be replaced and an appraisal is not available, the 

valuation shall be market value based on prevailing conditions at the time of loss or damage.  

Fine Art for the purpose of this endorsement is defined as mentioned in The Schedule.  

The indemnity provided herein shall be subject to the limit of indemnity as specified in The Schedule.                                                                                                                                                                                         

Basis of valuation for Fine Arts: On Fine Arts articles, the lesser of the reasonable and necessary cost to 

repair or restore such property to the physical condition that existed on the date of loss or the cost to 

replace the article or the value if stated on a schedule on file. If the Fine Arts articles cannot be replaced 

and an appraisal is not available, the valuation shall be market value based on prevailing conditions at 

the time of loss or damage. Fine Art for the purpose of this endorsement is defined as mentioned in The 

Schedule. The indemnity provided herein shall be subject to the limit of indemnity as specified in The 

Schedule. 

UIN: IRDAN134CP0217V01202122/A0299V01202122 

33. Vessel impact to jetty 

This Section extends to cover the Insured’s loss resulting from ‘Damage’ caused by vessel impact to the 

crude/product jetty used by the Insured.  

The extension excludes cost of removal of Debris and wreck removal from water. 

UIN: IRDAN134CP0217V01202122/A0283V01202122 

34. Change in Temperature or Humidity and Accidental Interruption of or Interference with Power, 

Heat, Air Conditioning or Refrigeration 
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This Section of this Policy is extended to include direct physical loss, destruction or damage to the Property 

Insured caused by change in temperature or humidity (such change being caused by a peril not otherwise 

excluded under this Policy) or by accidental interruption of or interference with power, heat, air conditioning 

or refrigeration (other than by perils excluded under the policy) and such loss shall be deemed to be 

physical loss or damage resulting from a peril not otherwise excluded under this Policy 

UIN: IRDAN134CP0217V01202122/A0308V01202122 

35. Machinery or Equipment Start-up Option 

After insured machinery or equipment that has sustained physical loss or damage is repaired or replaced 

and such machinery or equipment is undergoing start up, the following applies: 

If physical loss or damage of the type insured directly results to such machinery or equipment from such 

start up, the Insured shall have the option of claiming such resulting insured damage as part of the original 

event of physical loss or damage or as a separate loss. 

The coverage provided under this condition applies only to the first start up event after the original repair 

or replacement. 

For the purposes of this Additional Coverage, start-up means: 

1) The introduction into machinery or equipment of feedstock or other materials for processing or handling; 

2) The commencement of fuel or energy supply to machinery or equipment. 

UIN: IRDAN134CP0217V01202122/A0311V01202122 

36. Off Premises Storage for Property Under Construction 

This Policy covers insured physical loss or damage to property of the type insured that is under contract to 

be used in a construction project at the Insured’s premises: 

1) From the time such property is delivered to the Insured or its contractor (with respect to the property 

under construction) by the manufacturer or supplier, 

2) While such property is located at a storage site, and 

3) While such property is in transit from a storage site to another storage site or to a construction project 

at the Insured’s premises, all while within the Territorial Limits but away from the Insured’s premises. 

This coverage includes necessary expendable materials and supplies to be utilized in the construction 

project but does not include any such property owned or rented by the contractor. 
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UIN: IRDAN134CP0217V01202122/A0301V01202122 

37. Demurrage Charges 

This policy will indemnify the Insured for demurrage charges actually incurred by the Insured following an 

indemnifiable loss or damage under the Policy and for which the Insured is responsible by contract. 

Demurrage, if any, for which the Insured is held liable, shall be invoiced with all supporting documentation 

attached thereto, including but not limited to, notices of readiness, statements of facts from loading and 

discharging port(s) duly signed by the shippers, pumping logs and any protests issued by the vessel. Insured 

shall take all reasonable action to stop further consignments from arriving if such demurrage situation arises. 

UIN: IRDAN134CP0217V01202122/A0312V01202122 

38. Additional Rent Data Processing and Ancillary Equipment 

The insurance by this Section of this Policy is extended to insure the payment of additional rental by the 

Insured arising in consequence of a loss insured by this Policy to any Data Processing and/or Ancillary 

Equipment necessitated by the cancellation of the lease/hire contract in force at the date of the loss and 

its replacement by a new contract for similar equipment in respect of the period commencing after the 

expiry of the Indemnity Period and ending not later than 24 months thereafter or the expiry of the 

lease/hire contract in force at the date of the loss whichever is sooner. 

UIN: IRDAN134CP0217V01202122/A0313V01202122 

39. Public Relations Expenses 

The insurance by this Section of this Policy is extended to insure the costs incurred by the Insured to employ 

suitable public relations personnel to deal with press and public announcements and other necessary 

activities reasonably incurred with the Insurer’s consent following loss hereunder. 

UIN: IRDAN134CP0217V01202122/A0326V01202122 

40. Spare Parts 

The insurance by this Section of this Policy is extended to insure the anticipated loss of Gross Profit on spare 

parts beyond the 24 month Indemnity Period hereunder arising from lost interruption/production of final 

end product, following a loss insured hereunder. The indemnity under this extension will be paid at the time 

of settlement of the original loss and will be calculated using the following percentage factors applied to 

the agreed Gross Profit for each unit not produced as noted in the insured’s books at the time of the 
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calculation of the sum insured but not exceeding the percentages as agreed between the insured and 

insurer. 

UIN: IRDAN134CP0217V01202122/A0300V01202122 

41. Fines, Penalties and Damages 

The insurance by this Section of this Policy is extended to insure fines, damages or penalties incurred by 

the Insured for breach of contract either in respect of goods and services not delivered or in respect of the 

Insured’s failure to take delivery of goods and services ordered and the amount payable as indemnity 

hereunder shall be limited to such sums as the Insured shall be legally liable to pay and shall pay in 

discharge of fines, damages or penalties incurred solely in consequence of the interruption or interference 

caused by loss covered by this Section of this Policy. 

UIN: IRDAN134CP0217V01202122/A0327V01202122 

42. Public Liability 

Under this extension, the Insurer further agrees to defend any suit against the Insured alleging liability for 

damage, destruction or loss by a peril not excluded under this Section of this Policy and seeking damages 

on account thereof, even if such suit is groundless, false or fraudulent; but the Insurer may without prejudice, 

make such investigation, negotiation and settlement of any claim or suit as the Insurer deems expedient. 

UIN: IRDAN134CP0217V01202122/A0328V01202122 

43. Obsolete Parts 

It is hereby understood and agreed, subject otherwise to the terms, conditions and exclusions of the Policy 

and endorsed hereon and subject to the Insured having paid the agreed additional premium, that in the 

event of spares currently insured hereunder and represented within the total Sum Insured under the Policy, 

becoming obsolete following a loss covered under the Policy to the insured unit(s) to which they belong, 

such spare parts shall also be deemed a constructive total loss provided always that such parts cannot be 

used as spares for any other units within the premises of the Insured.  

The Company shall retain salvage rights over such parts. 

UIN: IRDAN134CP0217V01202122/A0271V01202122 

44. Damages to Underground Services 



 

Add-on Wordings – Industrial All Risk Insurance Policy 

Product UIN: IRDAN134CP0217V01202122                                                                                                                     Page 17 of 52 

 

It is hereby agreed and declared that notwithstanding anything contained herein to the contrary the policy 

includes damage to insured’s underground water drainage, sewerage, gas, electricity or telephone pipe 

or cable for which the Insured is responsible extending to and from the Premises if not specifically covered 

under the policy. 

UIN: IRDAN134CP0217V01202122/A0302V01202122 

45. Temporary repairs 

This policy covers the following costs:- 

The cost actually incurred by the Insured following Damage, in making temporary repairs to any of the 

Property and erecting temporary buildings in place of any of the said Property. The cost of installation, 

testing, supervision freight and all other additional costs reasonably incurred by the Insured following 

Damage to Property with the consent of the Insurer to expedite repairs, or to prevent or reduce further loss 

insofar as such costs are not more specifically insured. 

UIN: IRDAN134CP0217V01202122/A0261V01202122 

46. Temporary Structures, Plant and Equipment 

This additional cover will indemnify the insured for the losses resulting from interruption of or interference 

with Temporary Structures, Plant and Equipment including electrical cables and pipes being the property 

of the Insured or being utilized for the continued operation of the business by or on behalf of the Insured 

provided that damage takes place to such property whilst contained on or in the immediate proximity to 

the property or premises of the Insured. 

UIN: IRDAN134CP0217V01202122/A0278V01202122 

47. Sue and Labour Charges 

In case of loss or damage, or imminent loss or damage, to the Contract Works insured hereunder due to a 

cause indemnifiable under the Policy, it shall be lawful and necessary for the Insured, their factors, servants 

and assigns, to sue, labour, and travel for in and about the defence safeguard and recovery of the Property 

Insured hereunder or any part thereof without prejudice to this insurance, to the charges whereof the Insurers 

shall contribute according to the rate and quantity of the loss amount indemnifiable hereunder by the 

Insurers or which would have been indemnifiable hereunder by the Insurers but for the actions of the Insured; 

nor shall such acts of the Insured or Insurers in recovering saving and preserving Property Insured in case 

of loss or damage be considered a waiver or an acceptance of abandonment. In the case of imminent loss 



 

Add-on Wordings – Industrial All Risk Insurance Policy 

Product UIN: IRDAN134CP0217V01202122                                                                                                                     Page 18 of 52 

 

or damage the Insured shall take such action as they consider prudent  to prevent or reduce loss of or 

damage to the Contract Works and shall inform the Insurers as soon as practicable thereafter.                                                                                                                                                                                                                                                                                                                   

The liability of the Insurers under this Endorsement shall not increase the Limit of Liability stated in the Policy 

Declarations and shall be subject to the Deductibles applicable in accordance with the General Conditions 

specified in the Policy. 

UIN: IRDAN134CP0217V01202122/A0275V01202122 

48. Service interruption Property Damage 

 

1) This Policy covers physical loss or damage to insured property at a location of the Insured when such 

physical loss or damage results from the interruption of the specified incoming services consisting of 

electricity, gas, fuel, steam, water, refrigeration or from the lack of outgoing sewerage service by 

reason of physical loss or damage of the type insured by this  Policy to the facilities of the supplier of 

such service located within this Policy’s  Territory, that immediately prevents in whole or in part the 

delivery of such usable service. 

2) This Additional Coverage will apply when the Period of Service Interruption is in excess of the time 

shown as Waiting Period in the Deductibles clause of the Declarations Section. 

3) Additional General Provisions: 

a. The Insured will immediately notify the suppliers of services of any interruption of such services. 

b. The Insurer will not be liable if the interruption of such services is caused directly or indirectly by 

the failure of the Insured to comply with the terms and conditions of any contracts the Insured has 

for the supply of such specified services. 

UIN: IRDAN134CP0217V01202122/A0280V01202122 

49. Un-occupancy Clause 

It is hereby agreed and declared that notwithstanding anything contained to the contrary in this policy or 

in any of its conditions, the insurance by this Policy will not be prejudiced in the event of any Building 

remaining unoccupied for a period greater than 30 days. Subject to: 

• Intimation in writing to the Insurer within 60 days of un-occupancy. 

• Agreement with modified terms of cover from the insurers including payment of additional premium if 

required 

• Regular, periodic inspection of the premises and reporting thereof to the insurers. 
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UIN: IRDAN134CP0217V01202122/A0281V01202122 

 

50. Errors and Omission and Mis-description Clause 

In the event of physical loss or damage to property of the Insured located in the country in which the 

locations herein insured are situated and such loss or damage is not payable solely because of: 

1) any error or unintentional omission in the description or location of Property Insured under this Policy, 

which error or omission existed at the inception date of this Policy;  

or  

in any subsequent amendment in policy   

2) failure through error or unintentional omission to include  

a.) any location owned or occupied by the Insured at the inception date of this Policy,  

or  

b.) any location newly acquired or occupied during the term of this Policy and not reported within sixty 

(60) days (see Automatic Coverage above);  

or  

c.) any error or unintentional omission which results in cancellation of Property Insured under this Policy. 

Such loss or damage shall be insured by this Policy only to the extent this Policy would have provided 

coverage had the error or unintentional omission not been made, up to the sub-limit specified in the 

Schedule.  

If this Policy is endorsed to include Loss of Profits coverage, the sub-limit shall be the maximum amount 

collectible under this Policy for physical loss or damage insured against by this Policy for each and every 

loss.  

It is a condition of this coverage that such error or unintentional omission shall be reported and corrected 

when discovered. 

UIN: IRDAN134CP0217V01202122/A0262V01202122 

51. Contract Work 
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The Property insured extends to include the permanent works and temporary works erected or in the course 

of erection in performance of the Contract and the materials and all other property of whatsoever nature 

or description for incorporation therein but excluding contractors plant, fines  and penalties assumed under 

contract and losses more specifically insured. 

Definition (applicable to the cover provided by this extension only): Contract shall mean any Contract 

with the Insured as Employer for the extension or refurbishment of existing Buildings with a construction 

period not exceeding twelve months in duration within the Territorial Limits  

The liability of the Insurer shall not exceed the Inner Limit of Liability stated in the specification. 

UIN: IRDAN134CP0217V01202122/A0264V01202122 

52. Brand or Trade Marks 

In the event of loss or damage by a peril insured against to property bearing a brand or trademark or 

which in any way carries or implies the guarantee or responsibility of the manufacturer or Insured, the 

salvage value of such damaged property shall be determined after removal in the customary manner of 

all such brands or trademarks or other identifying characteristics. 

The Insured shall have full right to the possession of all goods involved in any loss under this policy and 

shall retain control of all damaged goods. The Insured, exercising reasonable discretion, shall be the sole 

judge as to whether the goods involved in any loss under this policy are fit for consumption and no goods 

so deemed by the Insured to be unfit for consumption shall be sold or otherwise disposed of except by the 

Insured or with the Insured’s consent but the Insured shall allow Insurer any salvage obtained on the sale or 

other disposition of such goods. 

UIN: IRDAN134CP0217V01202122/A0267V01202122 

53. Civil Authority Clause/Demolition and Increased Cost of  Re Construction/Building Ordinance 

It is hereby understood and agreed, subject otherwise to the terms, conditions and exclusions of the Policy 

and endorsed hereon, that 

a.) Company will pay for the additional increased costs incurred by the Insured, due to any repairs or 

reconstruction of a building consequent to a direct physical loss of or damage to such covered building 

(or structure) but not machinery and equipment, occurring at a premises described in the Schedule 

caused by an insured peril, resulting from the enforcement of any law or ordinance regulating the 
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construction, demolition, repair, or use of such building (or structure). These additional increased costs 

are: 

(1) The demolishing of undamaged parts of a building (or structure) including the cost of clearing the 

site; 

(2) The loss in value of the undamaged portion of a building (or structure) that bears to the value of the 

entire building (or structure) prior to loss or damage and subject to the same method of recovery 

which applies to the damaged portion of such building (or structure);  

(3) The repair, reconstruction or remodelling of damaged and undamaged portions of a building (or 

structure) whether or not demolition is required at the same described premises or at another site, 

and limited to the costs that would have been incurred in order to comply with the minimum 

requirements of the law or ordinance regulating the repair or reconstruction of the damaged building 

(or structure) at the same described premises. However, we shall not be liable for any increased cost 

of construction unless the damaged building (or structure) is actually rebuilt or replaced; and 

(4) Company will pay no more than the applicable sub-limit of insurance. The demolition of the 

undamaged building (or structure) as a result of enforcement of any law or ordinance regulating 

such demolition, will be considered a damaged building (or structure); the value of which is subject 

to the same method of recovery provided for a damaged building (or structure) and to the 

applicable limit of liability as per the schedule for that described premises.  

 

b.) Company will not pay for the following under this coverage: 

 

(1) Any cost that is incurred as a result of enforcement of any law or ordinance regulating any form of 

contamination.  

(2) Any cost to install improvements or modifications to machinery or equipment, when either is required 

or performed to comply with the mandated work place safety and environmental regulations. 

The indemnity provided herein shall be subject to the limit of indemnity as specified in The Schedule. 

UIN: IRDAN134CP0217V01202122/A0279V01202122 

54. Property in Course of Construction 

The cover provided by this Section of this Policy includes loss, destruction or damage not otherwise excluded 

under this Section of this Policy during the construction period to any property in the course of construction, 

alteration, repair, installation, erection, demolition, testing or commissioning or fitting out including materials 
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and supplies therefor and including loss, destruction or damage during any maintenance period arising 

from any cause occurring during the course of any operation carried out for the purpose of complying with 

any obligations under the provisions of the contract in respect of maintenance.   

The cover provided by this Condition in respect of such property includes the interest of contractors and/or 

sub-contractors for which the Insured has agreed to accept responsibility. Provided that all contracts (where 

the estimated total contract value at the inception of such contracts does not exceed ............................for the 

construction, alteration, repair, installation, erection, demolition, testing or commissioning or fitting out of 

property are automatically insured hereunder. 

UIN: IRDAN134CP0217V01202122/A0330V01202122 

55. Consequential Reduction in Value 

The cover provided by this Section of this Policy is extended to include consequential reduction in the value 

of property insured under this Policy to the limit of Sum Insured chosen (including reduction in value of 

insured components or parts of products) resulting from insured physical loss of or damage to other property 

insured under this Policy, including any consequential reduction in the value of spare parts rendered 

obsolete, and the reduction in value of the remaining part or parts of any lot of merchandise usually sold 

by lots or sizes, colour ranges, or other classifications due to insured physical loss or damage to a part of 

such lots or other classifications. 

UIN: IRDAN134CP0217V01202122/A0314V01202122 

56. Statutory Duties 

The cover provided by this Section of this Policy is extended to include statutory duties and levies actually 

paid or incurred by the Insured as a result of loss or destruction of or damage to the Property Insured 

caused by a peril insured under this Section of this Policy or replacement of the Property Insured following 

such loss destruction or damage. 

UIN: IRDAN134CP0217V01202122/A0315V01202122 

57. Additional Increased Cost of Working 

The insurance by this Section of this Policy is extended to insure additional increased cost of working and 

the amount payable as indemnity under this Extension shall be the additional expenditure over and above 

any amount payable elsewhere under this Section of this Policy necessarily and reasonably incurred during 



 

Add-on Wordings – Industrial All Risk Insurance Policy 

Product UIN: IRDAN134CP0217V01202122                                                                                                                     Page 23 of 52 

 

the Indemnity Period in order to minimise any loss and/or to resume or maintain the Insured’s normal business 

operations, subject also to the applicable Sub-Limit of Liability shown in the Schedule. 

UIN: IRDAN134CP0217V01202122/A0316V01202122 

58. Impounded Water 

The insurance by this Section of this Policy is extended to insure loss resulting from interruption of or 

interference with the Business in consequence of Damage to dams, reservoirs, or equipment connected 

therewith, when water, used by the Insured as a raw material or for power or for other manufacturing 

purposes, stored behind such dams or in such reservoirs, is released from storage and causes an interruption 

of business as a result of lack of water supply from such sources. 

The applicability of this clause shall cease on expiry of 30 days after the restoration of the damaged dam, 

reservoirs, or equipment connected therewith. 

UIN: IRDAN134CP0217V01202122/A0318V01202122 

59. Protection and Preservation of Property Business Interruption 

The insurance by this Section of this Policy is extended to insure the actual loss sustained by the Insured for 

a period of time not to exceed 48 hours prior to and 48 hours after the Insured first taking reasonable 

action for the temporary protection and preservation of property insured by this Policy provided such 

action is necessary to prevent immediately impending insured physical loss or damage to such insured 

property. This Extension is subject to the deductible provisions that would have applied had the physical 

loss or damage happened. 

UIN: IRDAN134CP0217V01202122/A0319V01202122 

60. Additional Carrying or Lifting Equipment hiring charges 

On payment of additional premium, this insurance shall include additional expenses reasonably incurred 

by the Insured for hiring of additional Carrying or Lifting Equipment, solely for the purpose to enable the 

Insured to resume its normal operations 

Subject to otherwise to the terms exclusions, conditions and limitations of the Policy.  

Provided always that the Company’s liability under this extension shall not exceed Rs.__________. 

UIN: IRDAN134CP0217V01202122/A0309V01202122 
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61. Accounts Receivable 

In consideration of payment of additional premium, it is hereby agreed and declared that notwithstanding 

anything to the contrary in this policy or in any of its conditions, the policy extends to cover the shortage in 

collection of accounts receivable resulting from insured physical loss or damage including accounts 

receivable records stored as electronic data or reconstruction cost of such records whichever is lower. 

UIN: IRDAN134CP0217V01202122/A0320V01202122 

62. Lawns, Plants, Shrubs or Trees 

It is hereby understood and agreed, subject otherwise to the terms, conditions and exclusions of the Policy 

and endorsed hereon, that The Company will pay for direct physical loss of or damage, in respect of the 

Policy, to lawns, plants, shrubs or trees occurring at such premises as described in the Schedule. This will 

also cover improvements at a golf course if specifically mentioned in the Schedule.  

This coverage does not apply to loss or damage caused by or resulting from: windstorm and hail; vehicle 

damage; weight of snow, ice or sleet; and water damage. 

The indemnity provided herein shall be subject to the limit of indemnity as specified in The Schedule for this 

section. 

UIN: IRDAN134CP0217V01202122/A0321V01202122 

63. Master Key Coverage 

It is hereby understood and agreed, subject otherwise to the terms, conditions and exclusions of the Policy 

and endorsed hereon, that this Policy extends to indemnify the Insured for expenses incurred for the 

replacement or resetting of locks or keys and the increased cost of security required to protect property 

until the replacement or resetting of locks or keys has been completed, following burglary, robbery or 

mysterious disappearance of master keys. 

The indemnity provided herein shall be subject to the limit of indemnity as specified in The Schedule. 

UIN: IRDAN134CP0217V01202122/A0322V01202122 

64. Metered Water 

It is hereby understood and agreed, subject otherwise to the terms, conditions and exclusions of the Policy 

and endorsed hereon, that the insurance cover of each item covering machinery extends to include the costs 
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for which the Insured is responsible in respect of loss of metered water provided that the Insured maintains 

a record of readings from the Water Authority meter at intervals of not more than 7 days. 

The amount payable in respect of any one location hereby insured is limited to such excess water charges 

demanded by the Water Authority and resulting from the accidental escape of water from pipes apparatus 

or tanks in consequence of loss or damage under the Policy. 

The indemnity provided herein shall be subject to the limit of indemnity as specified in The Schedule. 

UIN: IRDAN134CP0217V01202122/A0323V01202122 

65. Molten Metal Spillage Cover 

It is hereby understood and agreed, subject otherwise to the terms, conditions and exclusions of the Policy 

and endorsed hereon, the policy extends to cover physical loss or damage to property excluding cost of 

molten material serving business operations that arises without the occurrence of fire as a result of the 

spillage or leakage of glowing molten material from container or lines, Physical loss or damage shall not 

include damage to containers, unless such damage is caused by spilled glowing molten material acting from 

the outside, 

The indemnity provided herein shall be subject to the limit of indemnity as specified in The Schedule. 

UIN: IRDAN134CP0217V01202122/A0324V01202122 

66. Soft Costs 

It is hereby agreed and understood, subject otherwise to the terms, conditions and exclusions of the Policy 

and endorsed hereon, that this Policy covers the actual loss sustained/incurred by the Insured of Soft Costs 

during the Indemnity Period arising out of the delay of completion of buildings and additions under 

construction directly resulting from physical loss or damage of the type insured to insured property under 

construction at an insured location. 

References and Application: 

The following term(s) wherever used in this Policy means: 

Soft Costs: Expenses over and above normal expenses at locations undergoing renovation or in the course 

of construction limited to the following: 
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• Construction loan fees - the additional cost incurred to rearrange loans necessary for the completion 

of construction, repairs or reconstruction including; the cost to arrange refinancing, accounting work 

necessary to restructure financing, legal work necessary to prepare new documents, charges by the 

lenders for the extension or renewal of loans necessary. 

• Commitment fees, leasing and marketing expenses - The cost of returning any commitment fees 

received from prospective tenant(s) or purchaser(s), the cost of re-leasing and marketing due to loss of 

tenant(s) or purchaser(s). 

• Additional fees - for architects, engineers, consultants, attorneys and accountants needed for the 

completion of construction, repairs or reconstruction. 

• Carrying costs - property taxes, building permits, additional interest on loans, realty taxes and 

insurance premiums. 

Provided always that the Company’s liability under this extension shall not exceed Rs.10% of the claim 

amount subject to maximum of 50 lacs. 

UIN: IRDAN134CP0217V01202122/A0325V01202122 

67. Automatic reinstatement of Sum Insured following Loss 

Subject to the Insurance Limits as stated in the Schedule and to applicable sub limits in the event of any 

Claim occurring and in the absence of written notice by the Insured to the contrary, the insurance in respect 

of any Property Insured arising is automatically reinstated as and from the date of the Damage. 

This clause shall not prejudice the insurer’s right to collect reinstatement premium at the time of loss 

settlement. 

UIN: IRDAN134CP0217V01202122/A0293V01202122 

68. Personal Effects Clause / Property of employees and visitors 

It is hereby declared and agreed that, notwithstanding anything to the contrary in this Policy, the Company 

will pay for direct physical loss of or damage in respect of the policy to personal effects (except vehicles) 

owned by Insured, Insured's officers, partners, employee or of others in Insured's care, custody or control 

when at a premises described in the Schedule.  

The company will pay not more than the limit of liability as mentioned in the Schedule. 

UIN: IRDAN134CP0217V01202122/A0277V01202122 
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69. Tax treatment of Profits 

This clause covers the loss sustained by the Insured in the event that the tax treatment of loss recoveries 

under any provision of this Policy differs from the tax treatment that would have been experienced by the 

Insured had no direct physical loss, damage or destruction by a peril insured by this Policy occurred. 

UIN: IRDAN134CP0217V01202122/A0288V01202122 

70. Group Interdependency 

It is hereby understood and agreed, subject otherwise to the terms, conditions and exclusions of the Policy 

and endorsed hereon, that loss as insured by Business Interruption Section of the policy resulting from 

interruption of or interference with the business in consequence of loss or damage to property whether or 

not insured by Material Damage Section of the policy of insurance and situated at any other named 

premises in territorial limits owned and/or occupied and/or used by the Insured for the purpose of the 

business insured or any other business shall be deemed to be loss resulting from loss or damage to property 

used by the insured at any of the insured premises, up to the limit as specified in the Schedule.  

This cover is on named basis and shall not apply to suppliers or customers.  

UIN: IRDAN134CP0217V01202122/A0329V01202122 

71. Waiver of Under Insurance 

It is hereby agreed and declared that notwithstanding anything to the contrary in this policy or in any of 

its conditions; in the event of loss or damage, if it is found that the sum insured is less than the amount 

required to be insured, then underinsurance on each item of the schedule will be ignored if it does not 

exceed __% there at. Provided, however, if the said sum insured in respect of such item(s) of the schedule 

is not less than __% of the value of the item(s) there at, this condition shall be of no purpose and effect. 

UIN: IRDAN134CP0217V01202122/A0259V01202122 

72. Industries, Seepage, Pollution And Contamination Clause/Decontamination and Cost of Clean Up 

This Policy is extended to cover the costs of decontamination or removal of the insured property and/or 

water, soil or any other substance on or under the insured premises made necessary as a result of such 

direct physical loss or damage not excluded by this Policy, if such costs are incurred as a result of an order 

issued by a government agency, court or other fully recognized authority pertaining to the insured property 
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and/or water, soil or any other substance on or under the insured premises, provided the cover under this 

Additional Coverage is limited to the costs incurred in: 

1. Carrying out a survey and, when necessary, cleaning or replacing the soil; 

2. Treatment at a hazardous waste processing plant, or transport to the nearest suitable refuse dump or 

storage site, including the cost of storage; 

3. Restoring the water, soil or any other substance on or under the insured premises to the state which 

existed before the loss, destruction or damage. 

The insurance under this Additional Coverage does not cover costs for carrying out the measurements 

demanded by the authorities or could have been demanded before the insurance event took place. 

It is a condition precedent to recovery under this Additional Coverage that the Insurers shall have paid or 

agreed to pay for direct physical loss or damage to the Property Insured hereunder unless such payment 

is precluded solely by the operation of any excess and that the Insured shall give notice to the Insurers of 

intent to claim for cost of clean-up or cost of decontamination not later than 12 months after the date of 

such physical loss or damage. 

This Additional Coverage does not cover fines or penalties incurred or sustained by the Insured or imposed 

on the Insured at the order of a government agency, court or other authority, in connection with any kind 

or description of environmental impairment, including seepage or pollution or contamination from any cause. 

Nothing in this Additional Coverage shall override any radioactive contamination exclusion in the Policy in 

which this Additional Coverage Clause is included. 

Subject to the sub-limit stated in the Schedule. 

UIN: IRDAN134CP0217V01202122/A0304V01202122 

73. Royalty 

The insurance by Section II of this Policy is extended to cover loss because of contracted royalty, licensing 

fees, or commission which the Insured is liable to pay to other parties anywhere in the world despite loss of 

related revenue following occurrence of loss or damage caused by an insured peril. 

The insured loss event and the payment liability must pertain to the tenure of the subject policy. 

The limit of liability shall be the specified sum insured under this clause. 

UIN: IRDAN134CP0217V01202122/A0317V01202122 
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74. Waiver of Subrogation 

It is hereby agreed and understood that the Insurers shall waive all rights of subrogation or action which 

they may have or acquire against any of the parties comprising the insured and/or any manufacturer or 

supplier with whom the insured has agreed in writing prior to a loss to waive such rights of subrogation 

arising out of any occurrence in respect of which any claim is admitted hereunder.  

UIN: IRDAN134CP0217V01202122/A0294V01202122 

75. Delay Indemnity Clause 

In the event of an interruption to the business insured arising out of peril not excluded hereunder which 

commences and/or recommence at a date later than that of the loss or damage to the property insured 

hereunder which gives arise to such business interruption, insurers shall agree to extend the period during 

which indemnity is provided by this policy. Provided always the insurers shall not be liable for more than 

the indemnity limits as stated in the schedule nor the maximum number of days interrupted as stated in the 

schedule. Under no circumstance shall insurers be liable for any loss under this policy if such interruption to 

the business insured commences later that 12 months after the date of the loss or damage to the property 

insured hereunder and which shall occur after the conclusion of the period commencing on the date of 

damage and ending not later than the date of conclusion of the maximum indemnity period plus waiting 

period and 12 months thereafter. 

UIN: IRDAN134CP0217V01202122/A0224V01202122 

76. Lay Off And Retrenchment Compensation 

Lay-off and/ or retrenchment Compensation with or without Notice 

Wages Liability 

The Insurance under this is limited to the amount which the Insured shall become legally liable to pay and 

shall pay to employees as* under the provisions of the Industrial Disputes Act, 1947 and all subsequent 

amendments thereto. 

Provided that the amount payable as indemnity under this item shall not exceed the amount which would 

otherwise have been payable as Wages to the said employees during the period of indemnity, had no 

damage occurred. 

Provided also that if the sum insured by this policy shall be less than the aggregate amount of * to 
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the said employees the amount payable shall be proportionately reduced. 

“For the purpose of this item „Employee‟ shall mean „Workman‟ as defined under the Industrial 

Disputes Act, 1947 and subsequent amendments thereto but excluding those employees whose 

remuneration is insured as a standing charge under Item 1 of the Policy. 

* Insert here the appropriate cover opted by the insured, viz. 

I. Lay-off and/ or Retrenchment Compensation, or 

II. Lay-off and/ or Retrenchment Compensation with or without Notice Wages Liability; or 

III. Lay-off Compensation, or 

IV. Retrenchment Compensation, or 

V. Retrenchment Compensation with or without notice Wages Liability. 

As the case may be. 

UIN: IRDAN134CP0217V01202122/A0229V01202122 

77. Malicious Damage Including Acts Caused By Own Employees 

This Policy extends to include destruction of or damage to the property insured by acts of its own employees 

UIN: IRDAN134CP0217V01202122/A0230V01202122 

78. Tenants' Fire Legal Liability 

It is hereby agreed and declared that this policy is extended to pay those sums the insured becomes legally 

liable to pay because of loss or damage caused by fire or any insured peril, to the premises (including 

permanently attached building fixtures) rented or leased and occupied by the insured. The Company 

excludes any legal liability for loss or damage to the premises by fire or any insured peril solely by reason 

of the assumption of liability in a contract or agreement, however, this exclusion does not apply for loss or 

damage that the insured would have been liable for in the absence of the contract or agreement. 

UIN: IRDAN134CP0217V01202122/A0231V01202122 

79. Dewatering And Removal Of Slush/Foreign Objects 
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It is further agreed that this Policy includes the cost and expenses of dewatering and removal of slush/ 

foreign objects after loss, destruction or damage by a contingency insured hereunder provided that: 

Such costs are not recoverable under any other policy of insurance, no liability is assumed for the expense 

of removal of which is solely required by any government law or public ordinance. 

PROVIDED that this policy does not insure against the costs of decontamination or removal of water, soil or 

any other substance on or under the premises insured hereunder. It is a condition precedent to recovery 

under this extension that the Insurer shall have paid or agreed to pay for direct loss or damage to the 

property insured hereunder unless such payment is precluded solely by the operation of any deductible 

and that the Insured shall give notice to the Insurers of intent to claim for cost of removal of debris or cost 

of clean up NOT LATER THAN 12 MONTHS AFTER THE DATE OF SUCH PHYSICAL LOSS OR DAMAGE. 

UIN: IRDAN134CP0217V01202122/A0232V01202122 

80. Hindrance Of Access/Ingress/Egress Clause/ Port Blockage 

This  is extended to include the actual loss of Gross Profit sustained as a consequence of physical damage 

or destruction resulting out of causes not excluded under policy to any property within a maximum radius 

in kms as specified in schedule from the insured’s premises and only inland resulting in the insured being 

unable to or prohibited by any governmental or municipal order, to obtain access or exit from the insured 

premises. 

Provided that after the application of all other terms, conditions and provisions of policy the liability under 

this extension in respect of any one occurrence shall not exceed the maximum indemnity periods under  II 

of this Policy of Insurance but always subject to the Sum Insured stated in the Particular Conditions. 

Limit: Maximum as specified in policy schedule over and above the policy time excess 

This extension includes loss originating from blockage of the port due solely to accidental causes, resulting 

in the inability to use the jetty of the .......... 

UIN: IRDAN134CP0217V01202122/A0233V01202122 

81. Unrepaired Damage 

1. The measure of indemnity in respect of claims for unrepaired damage shall be the reasonable 

depreciation in the market value of the vessel at the time this insurance terminates arising from such 

unrepaired damage, but not exceeding the reasonable cost of repairs. 
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2. In no case shall the Underwriters be liable for unrepaired damage in the event of a subsequent total 

loss (whether or not covered under this insurance) sustained during the period covered by this insurance 

or any extension thereof. 

3. The Underwriters shall not be liable in respect of unrepaired damage for more than the insured value 

at the time this insurance terminates. 

UIN: IRDAN134CP0217V01202122/A0234V01202122 

82. Cover For Refractory Materials And Or Refractory Materials In Heat Recovery Steam Generators 

And Boilers (MBD) 

In the event of loss or damage due to a peril not otherwise excluded by this policy to refractory materials 

and/or masonry in industrial furnaces and boilers, the amount indemnifiable in respect of the items thus 

affected shall be depreciated at an annual rate to be determined at the time of loss, this rate being not 

less than 15% per annum, but not more than 60% in total, if no other depreciation rate is specified by the 

manufacturer. Subject to sub-limits of indemnity as stated in Schedule. 

UIN: IRDAN134CP0217V01202122/A0235V01202122 

83. Coinsurance Deficiency 

This Policy covers the loss sustained by the Insured which results from the application of a coinsurance or 

average clause in the Insured's primary insurance policies. In such event, this Policy shall pay the difference 

between the amount recoverable under such primary insurance and the total amount of the loss which would 

have been recoverable under such primary insurance without application of a coinsurance or average 

clause thereunder subject to the limits of liability as set forth herein. 

UIN: IRDAN134CP0217V01202122/A0359V01202122 

84. Deferred Payments 

Version -01 

It is hereby agreed and declared that insurer will cover loss or physical damage to personal property of 

the type insured sold by insured under conditional sale or trust agreement or installment or deferred 

payments scheme to the buyer, indemnity is limited to the unpaid balance payment after the buyer stops 

payments subject to limit of indemnity as specified in the schedule. 
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Following such event the insured is expected to use all reasonable efforts including legal action if required 

to collect collection due or regain possession of property. Coverage is not applicable to product recall or 

any loss related to advertising of such recall by insured. 

Version -02 

This Policy covers insured physical loss or damage to personal property of the type insured sold by the 

Insured under a conditional sale or trust agreement or any installment or deferred payment plan and after 

such property has been delivered to the buyer. Coverage is limited to the unpaid balance for such property.  

In the event of loss to property sold under deferred payment plans, the Insured will use all reasonable 

efforts, including legal action, if necessary, to effect collection of outstanding amounts due or to regain 

possession of the property.  

There is no liability under this Policy for loss:  

1) Pertaining to products recalled including, but not limited to, the costs to recall, test or to advertise such 

recall by the Insured. 

2) From theft or conversion by the buyer of the property after the buyer has taken possession of such 

property. 

3) To the extent the buyer continues payments.  

4) Not within the TERRITORY of this Policy.  

INSTALLMENT OR DEFERRED PAYMENTS Valuation: On property covered under this Additional Coverage 

the loss amount will not exceed the lesser of the following: 

1) Total amount of unpaid installments less finance charges.  

2) Actual cash value of the property at the time of loss.  

3) Cost to repair or replace with material of like size, kind and quality. 

UIN: IRDAN134CP0217V01202122/A0236V01202122 

85. Damage To Building (Occasioned By Theft) 

This Cover includes Damage to Buildings caused by Theft or attempted Theft excluding Damage 

i more specifically insured by or on behalf of the Insured 
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ii in respect of any building which is empty or not in use 

Notwithstanding anything herein stated to the contrary, it is hereby declared and agreed that the cover 

provided under this Policy shall extend to cover Damage to the Premises for which the Insured is responsible 

by burglary, housebreaking or robbery or any attempt threat, provided there is visible evidence of forcible 

and violent entry into or exit from the premises AND provided that the liability of the Company shall not 

exceed in aggregate of Rs……………as mentioned in the Schedule .This extension of coverage does not 

increase the limit of liability provided in the policy .Nothing herein contained shall be held to vary, alter, 

waive or change any of the terms, limits or conditions of the Policy, except as hereinabove set forth. 

UIN: IRDAN134CP0217V01202122/A0237V01202122 

86. Exploratory Costs 

The reasonable cost incurred by you during the period of insurance, to detect the point of bursting, leaking, 

discharging or overflowing of fixed apparatus, fixed tanks, fixed appliances, fixed pipes or other systems, 

used to hold or carry liquid or gas at the premises provided that the bursting, leaking, discharging or 

overflowing has caused or may reasonably be expected to cause damage to property. We will not cover 

the repair or replacement of such apparatus, appliances, tanks, pipes of other systems, unless damaged 

by a peril or event insured. 

UIN: IRDAN134CP0217V01202122/A0238V01202122 

87. Repeat Tests 

If as a result of loss or damage due to a peril insured against hereunder it becomes necessary to repeat 

any test and/or trial or to carry out subsequent test(s) and/or trial(s), Insurers hereon will bear the cost of 

any such repeated and/or subsequent test(s) and/or trial(s) subject to the Policy limit and it being within 

the framework of the covered perils afforded and which forms part of the Sum Insured. 

UIN: IRDAN134CP0217V01202122/A0220V01202122 

88. Tenants' Improvements 

The insurance on contents (other than Stock and Materials in Trade) is understood to include tenants' 

improvements, alterations and decorations for which the Insured are responsible. 

UIN: IRDAN134CP0217V01202122/A0221V01202122 

89. Start-Up / Shut-Down Cost 
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On the occurrence of an event which leads to a damage or loss covered under Standard Fire Policy or 

Business Interruption, this extension covers actual loss sustained due to specified start-up / shut-down costs 

for power and utilities such as electricity, water, steam, gas as well as feedstock, fuels or combustibles to 

reestablish the plant in the operational state it was at the time of the damage in a normal start-up 

procedure and subject to the sublimit entered in The Schedule. Start-up costs will not be recoverable under 

normal or emergency shut down operations. 

UIN: IRDAN134CP0217V01202122/A0222V01202122 

90. Crisis Management 

The insurance by this  of this Policy is extended to insure the actual loss sustained and Additional Increase 

in Cost of Working incurred by the Insured during the Indemnity Period if an order of civil or military 

authority prohibits access to premises of the Insured, provided such order is a direct result of a violent crime, 

suicide, attempted suicide, or armed robbery at such premises of the Insured. 

For the purposes of this Extension only, a violent crime, suicide, attempted suicide, or armed robbery will 

be considered Damage. 

This Extension of coverage will apply when the Indemnity Period is in excess of 4 hours. 

UIN: IRDAN134CP0217V01202122/A0223V01202122 

91. Professional Accountants 

Any particulars or details contained in the Insured’s books of account or other business books or documents 

which may be required by the Insurers under the conditions of this Policy for the purpose of investigating 

or verifying any claim hereunder may be produced by professional accountants if at the time they are 

regularly acting as such for the Insured and their report shall be prima facie evidence of the particulars 

and details to which such report relates. 

The Insurer will pay to the Insured the reasonable charges payable to the Insured to their professional 

accountants for producing such particulars or details or any other proofs, information or evidence as may 

be required by the Insurer under the terms of this Policy and reporting that such particulars or details are 

in accordance with the Insider’s books of account or other business books or documents. 

Provided that the sum of the amount payable under this clause and the amount otherwise payable under 

the Policy shall in no case exceed the liability of the Insurer as stated in the Schedule. 
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UIN: IRDAN134CP0217V01202122/A0225V01202122 

92. All Other Contents Clause 

The coverage provided hereunder (subject always to the limit of liability set forth in the Schedule) shall 

include: 

a)  Money and Stamps not otherwise specifically insured for an amount not exceeding _______________.                                      

b)  Documents,  Manuscripts  and  Business Books but only for the value of the materials as stationery 

together with the cost of clerical labour expended  in  writing  up and not for the value to the Insured of  

the  information  contained  therein,  for  an  amount  not  exceeding  ________________. 

c)  Computer  System  Records but only for the value of materials together with the cost of  clerical  labour 

and  computer  time expended in reproducing such  records (excluding any expense in  connection  with 

the  production of information to be recorded therein) and not for the value  to  the  Insured  of  the  

information contained therein for an  amount not exceeding _______________. 

d)  Patterns,  Models, Moulds, Plans and Designs but only for the value of the  material  together  with the 

cost of Labour expended to reinstate for an amount not exceeding ______________. 

Subject otherwise to the terms, exceptions and conditions of the policy. 

UIN: IRDAN134CP0217V01202122/A0226V01202122 

93. Extra Expenses 

Measurement of Loss: 

The recoverable EXTRA EXPENSE loss will be the reasonable and necessary extra costs incurred by the 

Insured of the following during the 3 month (maximum period of liability): 

1) extra expenses to temporarily continue as nearly normal as practicable the conduct of the Insured’s 

business; and 

2. extra costs of temporarily using property or facilities of the Insured or others 

3 less any value remaining at the end of the period of liability for property obtained in connection with 

the above. 

EXTRA EXPENSE Exclusions: As respects EXTRA EXPENSE, the following additional exclusions apply: 

This Policy does not insure: 
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1) any loss of income. 

2) costs that usually would have been incurred in conducting the business during the same period had no 

physical loss or damage happened. 

3) costs of permanent repair or replacement of property that has been damaged or destroyed.. 

4) any expense payable elsewhere in this Policy 

UIN: IRDAN134CP0217V01202122/A0227V01202122 

94. Destruction Costs Cover/Undamaged property cover 

This Policy covers the reasonable and necessary costs incurred in the event of total or partial loss of or 

damage or destruction to the physically undamaged portion of such Insured property to satisfy the minimum 

requirements of the enforcement of any law or ordinance regulating the demolition, construction, repair, 

replacement or use of buildings or structures at an Insured Location 

The Company’s maximum limit of liability for this Coverage at each Insured Location is INR  AOA and INR 

AOY. 

UIN: IRDAN134CP0217V01202122/A0228V01202122 

95. Unpacking Expense Clause 

This Policy extends to include costs and expenses incurred by the Insured in taking inventory (including 

unpacking, repacking and restocking) to identify, quantify and value any property physically lost, 

destroyed or damaged by any peril insured against by this  including examination of property not 

belonging to but in the care, custody or control of the Insured. 

Limit:  Upto _____% of policy stock sum insured per event and in aggregate Subject otherwise to the terms, 

exceptions and conditions of the Policy. 

UIN: IRDAN134CP0217V01202122/A0239V01202122 

96. Loss Of Rent Due To Damage Of Tank,Godowns, Gas Holders, Bullets Etc 

The Insurer shall indemnify the Insured up to the limit of indemnity as specified in the schedule, in respect of 

the loss of actual monthly rent for the un-occupied period due to operation of insured perils on the insured 

tanks/ godowns/ gas holders/ bullets etc. that results in rendering the insured property unfit for use/ 

intended purpose up to a maximum limit of period selected by insured in the schedule subject to a maximum 
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period of 12 months. However the company's liability will be reduced if the sum total of actual monthly 

rent to the maximum reinstatement period chosen exceeds the sum insured declared. Coverage shall not 

provide any indemnity in case the reinstatement of property is delayed or prevented by Government 

regulations & authority, unjustifiable delays & also due to insured’s financial limitations. 

UIN: IRDAN134CP0217V01202122/A0240V01202122 

97. Undamaged Stock And Loss On Re-Sale 

This Policy is extended to cover the cost of replacement of or modification to undamaged components of 

an item of Property insured following Damage. 

UIN: IRDAN134CP0217V01202122/A0241V01202122 

98. Capital Equipment For Floater Coverage 

"In consideration of Floater Extra charged over and above the policy rate the S.I. in aggregate under the 

policy is available for any one, more, or all locations as specified in respect of movable property. At all 

times during the period of this policy the insured should have a good internal audit and accounting 

procedure under which the total amount at risk and the locations can be established at any particular time 

if required.  

The changes in the address of locations specifically declared at inception should be communicated" 

UIN: IRDAN134CP0217V01202122/A0242V01202122 

99. Damage To Leased Buildings And Equipment 

Leased Building and Equipments which are in the care and custody and where the Insured have an insurable 

interest are covered against the perils covered under the policy up the limit stated in the schedule. Subject 

otherwise to policy terms and conditions. Limit-as mentioned in policy schedule. 

UIN: IRDAN134CP0217V01202122/A0243V01202122 

100. Broad Water Damage 

It is hereby declared and agreed that notwithstanding what is stated in the policy or any endorsements to 

the contrary, the insurance under this policy shall extend to include loss or damage caused by: 

1. Accidental  discharge, leakage,  or overflow of water or steam from plumbing, septic tanks and   

cylinders, stand pipes for fire hose, industrial and domestic appliances, refrigerating system,  air-
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conditioning  system and rain (or snow)  admitted through defective roof, headers spouting or by open or  

defective windows, show windows, picture windows, doors, transoms, ventilators or skylights;    

2. Breakage of/or leakage from street water supply, mains or fire hydrants.                                                       

PROVIDED THAT: 

a) The Insured undertakes to exercise all ordinary and reasonable precautions for the maintenance and 

safety of the property;           

b) All conditions of this policy shall apply (except insofar as they maybe hereby expressly varied) and that 

any reference therein to loss or damage by fire shall be deemed to apply to loss or damage as aforesaid. 

c) The liability of the company under this endorsement shall in no case exceed the sum insured on each item 

of the policy. 

UIN: IRDAN134CP0217V01202122/A0244V01202122 

101. Accidental Discharge Of Gas Flooding Systems 

The insurer will pay the reasonable costs/expenses incurred by the insured in refilling cylinders of any gas 

flooding systems installed for the protection of property arising out of the accidental discharge of such 

system due to loss or damage covered under the Policy. 

UIN: IRDAN134CP0217V01202122/A0245V01202122 

102. Delay In Repair Clause 

Subject to the terms, provisions, conditions and exclusions contained in the policy, the Insurer shall, within the 

maximum indemnity period, be liable for a period not exceeding four weeks for any loss of interest insured 

resulting from a delay in repair or replacement of lost or damaged property insured of foreign make, 

where such delay results from import or export restrictions, custom regulations, currency restrictions or any 

other regulations imposed by any government or public authority. 

UIN: IRDAN134CP0217V01202122/A0246V01202122 

103. Fees, Contributions And Imposts 

This Policy extends to insure any fee, contribution or other impost payable to any Government, Local 

Government or other Statutory Authority following Damage, where payment of such fee, contribution or 

impost is a condition precedent to the obtaining of consent to reinstate any building(s) insured hereunder. 
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UIN: IRDAN134CP0217V01202122/A0247V01202122 

104. Auditor's Clause 

The Insurance under Item No. is limited to the reasonable charges payable by the Insured to their Auditors 

for producing and certifying any particulars or details contained in the Insured‟s books of account or other 

business books or documents or such other proofs, information or evidence as may be required by the 

Company. Any particulars or details contained in the Insured‟s books of account or other business books or 

documents which may be required by the Company under  this Policy for the purpose of investigating or 

verifying any claim hereunder may be produced and certified by the Insured‟s Auditors, and their 

certificate hall be prima facie evidence of the particulars and details to which such certificates relate. 

UIN: IRDAN134CP0217V01202122/A0248V01202122 

105. Extension to cover loss due to accidental failure of public electricity/gas/water supply 

a) Extension may be given for Consequential Loss arising out of failure of electricity/gas/water supply for 

only such perils as are covered under Fire Policy subject to the additional rates prescribed: 

b) Limitation of Indemnity Period: The maximum period of indemnity should be 60 days. 

c) Waiting Period for Franchise: This should be 24 hours. 

Note:                                                                                                                                                                                     1) 

Wherever extension to cover loss due to accidental failure of Public Water supply is granted suitable 

warranty excluding cover for damage to the jackwells of public water works department shall be included. 

3) Such extensions can be granted for only those perils which are selected for main MD . 

UIN: IRDAN134CP0217V01202122/A0249V01202122 

106. Extension to cover Suppliers’ premises 

Where the extension relates to more than one supplier with differing limits, the proviso and “Situations” 

should be amended to read as follows: 

“Provided that the liability under this memorandum in respect of any one location under (each of) item(s) 

No(s) ……………. shall not exceed the percentage of the sum insured thereunder shown against each 

situation, 

SITUATION LIMIT” 
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“Further provided that if the percentage shown against the name of the supplier in whose premises damage 

has occurred shall be less than the percentage of dependence of the insured on that supplier, the amount 

otherwise payable shall be proportionately reduced.” 

UIN: IRDAN134CP0217V01202122/A0250V01202122 

107. Extension to cover Customers’ premises 

In consideration of the payment of the after-mentioned additional premium shown in the policy/the 

Endorsement, it is hereby agreed and declared that, subject to the conditions of the Policy, loss as insured 

by items(s) Nos. of this policy, resulting from interruption of or interference with the business in consequence 

of damage (as within defined) to property at the undernoted situations, shall be deemed to be loss resulting 

from damage to property used by the Insured at the premises. 

Provided that the liability under this memorandum in respect of any location shall not exceed in respect of 

(each of) item(s) No.(s) ……………….. …percent of the sum insured thereunder. 

Further Provided that if the percentage, shown against the name of the customer in whose premises damage 

has occurred, shall be less than the percentage of the Annual Turnover derived by the Insured from that 

customer, the amount otherwise payable will be proportionately reduced. 

Provided Again that the liability under this memorandum in respect of any one location under (each of ) 

item(s) no(s) …………….. shall not exceed the percentage of the sum insured thereunder shown against 

each situation. Name of the Customer Situation of Selected percentage the premises limit of the sum insured. 

UIN: IRDAN134CP0217V01202122/A0251V01202122 

108. Inhibition Cost 

It is hereby agreed and declared that insurer will indemnify the loss or damage to undamaged property 

of insured damaged in order to extinguish or inhibit the spread of fire or other catastrophe insured herein 

up to a limit of 10% of the Sum Insured or limit as mentioned in policy schedule. 

UIN: IRDAN134CP0217V01202122/A0252V01202122 

109. Pig Retrieval 

This Policy is extended to cover the necessary and reasonable costs incurred by the Insured in the retrieval 

of an inspection “smart pig” from a pipeline due to its non-functionality. Such indemnity to include costs of 

breaking into and repair of the pipe together with loss of product due to necessary flaring. 
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This extension is subject to a sub limit any one occurrence as mentioned in policy schedule. 

UIN: IRDAN134CP0217V01202122/A0360V01202122 

110. Repair Of Minor Damages 

Upon notifying the Insurer, the insured may repair any minor damage or replace any parts of the Property 

Insured that have sustained minor damage. In all other cases, the Insurer‟s agent shall be given the 

opportunity to inspect the loss or damage before the repairs are effected and if the Insurers‟s agent does 

not carry out the inspection with a period of time which could be considered reasonable under the 

circumstances, the insured shall be entitled to proceed with the repair or replacement. Limit: as specified in 

policy schedule for each and every loss. 

UIN: IRDAN134CP0217V01202122/A0253V01202122 

111. Landscaping 

It is hereby declared and agreed that, notwithstanding anything to the contrary contained in the policy, 

the Company will pay for the additional cost of reclaiming, restoring or repairing land improvements as 

incurred by the Insured, resulting from direct physical loss of or damage to property insured under the 

Policy, occurring at premises described in the Schedule. Land improvements are any alteration to the natural 

condition of the land by grading, landscaping and additions to land such as pavements, roadways, or 

similar works. This coverage does not apply to land improvements at a golf course unless specifically 

mentioned in the Schedule. Subject otherwise to the terms, conditions and exclusions of the Policy. 

UIN: IRDAN134CP0217V01202122/A0254V01202122 

112. CONDOMINIUM BROAD COVERAGE 

(a) It is hereby agreed and declared and this policy shall recognize the interest of the insured acting as an 

Insurance Trustee with respect to loss or damage to the property covered under the policy. The right of the 

insured to claim benefits under this policy shall apply to the following situations: 

(b) Where the insured has the responsibility to maintain common areas and common facilities of 

condominiums sold to individual owners 

(c) Where the conveyance of land and buildings has not been done in favour of the condominium society. 

(d) Any other situations with the express consent of the insurers in writing. 
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(e) This coverage shall be without prejudice to the policies taken out by buyers of condominium unit owners 

and shall not be subject to contribution condition 

UIN: IRDAN134CP0217V01202122/A0255V01202122 

113. BUILDINGS & FITOUTS IN COURSE OF CONSTRUCTION AND MACHINERY IN COURSE OF 

INSTALLATION 

It is hereby agreed and declared that the insured will be undertaking construction of buildings, fitouts 

and/or erection of machinery during the course of the policy which will be covered under this policy of 

insurance. The Sum Insured towards such coverage of buildings & fitouts in the course of construction, and/or 

erection of machinery shall comprise of the following: 

Amount incurred till the completion date of uncompleted buildings, fit-outs and machinery under installation 

at the inception of policy, and; 

Annual investment on such existing buildings, fit-outs and machinery and/or new buildings, machinery and 

fit-outs that the insured proposes to construct and/or acquire during the currency of the policy . 

The insured undertakes to declare such annual sum insured at the beginning of the policy which the insurer 

agrees to consider as a provisional Sum Insured towards coverage of such buildings & fitouts in the course 

of construction and/or erection of machinery .In event of an admissible claim under the Policy, if the Sum 

Insured declared at inception is lesser than the actual value that ought to have been declared, the latter 

shall be considered as the Sum Insured for the purpose of assessment of loss, provided the difference 

between the two does not exceed 15%. In case this difference exceeds 15%, the Sum Insured originally 

declared shall be considered for the purpose of adjustment of loss. The intention of this condition is to 

absorb any reasonable variations in values not anticipated at the time of declaration of values. 

It is also agreed and understood that insured shall not be required to provide details of individual buildings 

and machinery being constructed or erected, so long as the values thereof are included in the annual sum 

insured declared as the Sum Insured towards this item. This clause provides seamless cover in respect of 

these assets irrespective of stage of construction / operation. The insured does not have to declare the 

status of construction & erection during the currency of policy period & property would continue to be 

covered irrespective of whether they are under construction / operation. 

UIN: IRDAN134CP0217V01202122/A0256V01202122 

114. DE3 Limited Defective Conditions Exclusion 
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This policy excludes loss of or damage to and the cost necessary to replace, repair or rectify 

a. Property Insured which is in a defective condition due to a defect in design, plan, specification, materials, 

or workmanship of such Property Insured or any part thereof 

b. Property Insured lost or damaged to enable the replacement, repair or rectification of Property Insured 

excluded by (a) above 

Exclusion (a) above shall not apply to other Property Insured which is free of the defective condition but is 

damaged in consequence thereof. 

For the purpose of the Policy and not merely this Exclusion, the Property Insured shall not be regarded as 

lost or damaged solely by virtue of the existence of any defect in design, plan, specification, materials, or 

workmanship in the Property Insured or any part thereof. 

UIN: IRDAN134CP0217V01202122/A0257V01202122 

115. DELAY IN OPENING CLAUSE ((Applicable for assets which were covered for the transit portion 

under marine policies with Universal Sompo General Insurance Company Limited) 

Warranted cover for delay in opening of consignment for 30 days from the date of delivery to consignee's 

warehouse for shortages/damages from Sound Packages. 

UIN: IRDAN134CP0217V01202122/A0355V01202122 

116. MOULD AND FUNGI COVER 

A. This Policy only insures Damage to Property Insured by mould, mildew, fungus or spores, when directly 

caused by Damage to Property Insured during the Period of Insurance by one of the following listed perils: 

fire, lightning, explosion, aircraft or other aerial devices or articles dropped therefrom, riot, civil commotion, 

strikers, locked-out  workers, persons taking part in labour disturbances, malicious persons, earthquake, 

storm, flood, escape of water from any tank apparatus or pipe, impact by any road vehicle or animal This 

coverage is subject to all limitations of the Policy and, in addition,to each of the following specific limitations: 

1. The said property must be insured for Damage by that listed peril as detailed above. 

2. The Insured must report to the Insurer the existence and cost of the Damage by mould, mildew, fungus or 

spores as soon as 
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practicable, but no later than 6 months after the listed peril as detailed above first caused any Damage 

to such insured property during the Period of Insurance. This Policy does not insure any Damage by mould, 

mildew, fungus or spores first reported to the Insurer after that 6 month period. 

B. Except as set forth in A. above, this Policy does not insure any loss, damage, claim, cost, expense, or 

other sum directly or indirectly arising out of or relating to mould, mildew, fungus or spores of any type, 

nature or description. 

UIN: IRDAN134CP0217V01202122/A0356V01202122 

117. Contingent Expenses 

It is agreed and understood that otherwise subject to the terms, exclusions, provisions and conditions 

contained in the Policy or endorsed thereon and this insurance shall be extended to cover at the Insured 

exchange rate increased Customs Duty percentage payable on the replacement supplies over and above 

the Customs Duty taken into account while arriving at the sum insured of the affected item.  

Provided always that such additional duty is incurred in connection with any loss or damage to the insured 

items recoverable under the policy and provided further that the amount payable hereunder shall not 

exceed limit (as specified on policy schedule) in the aggregate. 

UIN: IRDAN134CP0217V01202122/A0357V01202122 

118. Research and development 

The GROSS PROFIT coverages are extended to insure the Actual Loss Sustained by the Insured of continuing 

fixed charges and ordinary payroll directly attributable to the interruption of research and development 

activities, that in themselves would not have produced income during the PERIOD OF indemnity. 

The PERIOD OF LIABILITY for this EXTENSION will be the period from the time of direct physical loss or 

damage of the type insured by this Policy to the time when the property could be repaired or replaced 

and made ready for operations, but not to be limited by the date of expiration of this Policy. 

UIN: IRDAN134CP0217V01202122/A0358V01202122 

119. Uninsured Standing Charges Clause 

If any standing charges of the Business be not insured by this Policy of Insurance (having been deducted in 

arriving at the Gross Profit as defined herein) then in computing the amount recoverable hereunder as 

Increase in Cost of Working, that proportion only of any additional expenditure shall be brought into 
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account which the Gross Profit bears to the sum of the Gross Profit and the uninsured standing charges. 

Where the Specified working Charges (Uninsured Working Expenses) are recognised variable charges, 

the Uninsured Standing Charges Clause and the reference hereto should be deleted. 

UIN: IRDAN134CP0217V01202122/A0361V01202122 

120. Electrical Apparatus Clause/Electrical Installation Clause 

In consideration of additional premium and notwithstanding to the contrary contained in this policy it is 

hereby agreed and noted that Loss or Damage by fire to the electrical appliances, apparatus, fixture or 

fitting insured under this policy arising from or occasioned by overrunning, excessive pressure, short 

circuiting, arcing, self-heating or leakage of electricity from whatever cause (lighting included) is covered 

subject to the terms and conditions of the Policy, but it is expressly understood that no liability exists under 

this policy for loss or damage to any electrical machine, apparatus, fixing or fitting or to any portion of 

the electrical installation, unless caused by fire or lightning. 

UIN: IRDAN134CP0217V01202122/A0362V01202122 

121. Accidental Leakage & Spillage 

The indemnity provided by this insurance hereby extends to Damage to property insured by accidental 

leakage or spillage of any gas, vapour, liquid (other than water) or molten material caused by a peril 

insured, but excluding: 

(a) Damage to, or loss, destruction, pollution or contamination of land, water and air. 

(b) Damage to such escaped gas, vapour, liquid or molten material. 

(c) Costs of rectifying the fault, which permitted the leakage or spillage to take place. 

(d) Costs of removing, nullifying or cleaning-up seeping, polluting or contaminating substances. 

(e) Damage to goods in transit. 

(f) Damage caused by or happening during the course of repairs or alterations. 

Damage to that unit of plant, machinery or apparatus used for the containment, dispensing or transmission 

of any gas, vapours, liquid or molten material, which has escaped or leaked therefrom. 

UIN: IRDAN134CP0217V01202122/A0363V01202122 

122. Additional Extra Cost Of Reinstatement 
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(Applicable to buildings, machinery, plant and all other property and contents) 

The Policy extends to cover the additional extra cost of reinstatement including demolition, dismantling, 

decommissioning, recommissioning and maintenance of insured property following damage and incurred 

by the Insured and not otherwise recoverable under the terms and conditions of the Policy. 

Provided that the indemnity afforded by this clause: 

a) shall be limited in respect of each loss or series of losses arising out of any one event to ________ 

which amount shall be separate from and additional to the Limit of Liability expressed in the Schedule of 

the Policy in respect of buildings, machinery, plant and all other property and contents specified in Item a. 

under Basis of Settlement; 

b) shall not include the additional cost incurred in complying with any Act, regulation, by-law or 

requirement with which the Insured has been duly required to comply prior to the happening of the damage; 

The work of reinstatement (which may be carried out wholly or partially upon another site or sites subject 

to the liability of the Insurer(s) not being thereby increased) must be commenced and carried out with 

reasonable despatch, failing which the Insurer(s) shall not be liable to make any payment beyond the 

amount which would have been payable under the Policy if this Endorsement had not been incorporated 

therein. 

UIN: IRDAN134CP0217V01202122/A0364V01202122 

123. Appraisement 

If the aggregate claim for any one loss does not exceed _______________ or___________ % of the Sum 

Insured whichever is the lesser amount by item or items affected no special inventory or appraisement of 

undamaged property shall be required. 

If two or more buildings be included in a single item, this provision shall apply to the range of buildings 

and/or contents by the item or items affected. 

UIN: IRDAN134CP0217V01202122/A0365V01202122 

124. Cost Of Re-Erection 

The insurance extends to cover the reasonable costs and expenses necessarily incurred by the Insured to 

re-erect or re-install the insured machinery and plant physically Damaged by an insured peril.  
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Provided that the liability of the Insurer under this Clause shall not exceed the Sum Insured of such machinery 

or plant. 

UIN: IRDAN134CP0217V01202122/A0366V01202122 

125. Fusion Damage 

The insurance extends to indemnify the Insured for physical Damage to any part or parts of the electrical, 

electro-mechanical and electronic machines, switchboards, installations or apparatus, forming part of the 

property insured (excluding rectifiers, radio, television or amplifying equipment of any description) caused 

by the actual burning out of such part or parts by the electric current therein. 

Provided always the Insurer shall not be liable under this Clause for: 

a) loss of use, depreciation, wear and tear. 

b) Damage to: 

 (i) lighting or heating elements, fuses or protective devices. 

(ii) electrical contacts at which sparking or arcing occur in the ordinary course of working. 

UIN: IRDAN134CP0217V01202122/A0367V01202122 

126. Property Under Construction, Erection & Installation 

In respect of insured property comprising any property in the course of installation, construction, demolition, 

erection, or testing following any of them (all called the Works) the following special terms apply to Sections 

1 and 2 of this Policy. 

The insurance on Works is subject otherwise to all terms of this Policy in so far as they can apply, including 

but not limited to the exclusion of Works for which the expected completed value or contract price will not 

exceed _________________ 

1.  Alterations and Improvements 

The amount payable under this Policy will not include the cost of any alterations additions or improvements, 

other than those necessary for the reinstatement of lost or Damaged Insured property, except to the extent 

that the total cost of reinstatement is not increased. 

2.  Commencement of Reinstatement 
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Reinstatement of any Damaged Insured property may be commenced only after the Insurer or its 

representative has had the opportunity of inspecting the Damage; provided that: 

(a)where the cost of reinstatement is not expected to exceed ___________________and the Insured has 

notified the Insurer in accordance with the ‘Claims’ condition of this Policy, the reinstatement may be 

commenced immediately; 

(b)where the Insurer or its representative has failed to inspect the Damage within seven days of the Insurer 

being first notified of the Damage, the reinstatement may be commenced without further delay; 

(c)nothing in this condition will prevent the Insured from taking such action as may be necessary for the 

progress of the Works. 

3.  Concealed Damage 

Where loss or Damage to Insured property that has arrived from overseas is not discovered until the 

property is unpacked, the loss or Damage will be deemed to have occurred during the Period of Insurance 

at the Location specified in the Schedule. However, the Insurer will not be liable under this clause where: 

(a)visual evidence of the loss or Damage has been, or ought to have been, discovered on making a 

reasonable inspection of the property prior to it being unpacked; or 

(b)the loss or Damage has not been discovered within 30 days of delivery of the Insured property to the 

site of the Works; or 

(c)the loss or Damage is covered under a valid and collectible Policy of marine insurance. 

4.  Contractors 

This Policy extends to indemnify any contractor or subcontractor for whom the Insured is required by contract 

conditions to provide insurance as afforded by this Policy, but to no greater extent than the contract 

conditions require. 

5.  Exclusions  (Applicable to this Extension) 

A.  Consequential Loss 

This Policy does not insure against penalties; nor any financial loss resulting from delay, cessation of work, 

non-performance, or loss of contract; nor any other consequential financial loss of whatsoever kind except 

as expressly included in this insurance, other than provided for under Section 2 of this Policy. 
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B.  Construction Plant 

This Policy does not insure any contractor’s or subcontractor’s plant or equipment, but extends to insure 

temporary buildings, consumable stock, formwork, falsework, scaffolding and the like. 

C.  Defective Materials, Workmanship and Design 

For the avoidance of doubt, this Policy does not cover the cost of repairing or replacing defective materials, 

the cost of putting right defective workmanship, or the cost of putting right work performed to a defective 

design plan or design specification. This exclusion does not apply to any loss or Damage occurring as a 

result of the defective materials or workmanship, or as a result of work performed to a defective design 

plan or design specification. 

D.  Deterioration 

This Policy does not insure against wear and tear or gradual deterioration; but this exclusion does not 

apply to ensuing Damage resulting from the wear and tear or deterioration. 

E.  Disappearance 

This Policy does not insure against loss revealed solely by the taking of an inventory unless the loss is 

reasonably attributable to a cause not otherwise excluded. 

F.  Machinery 

This Policy does not insure against Damage to second hand machinery directly resulting from any test 

operation or test loading of that machinery. 

G.  War and Nuclear Risks 

This Policy does not insure against loss or Damage directly or indirectly caused by or resulting from any of 

the following: 

(i) War, invasion, act of foreign enemy, warlike operations (whether war is declared or not), civil 

 war, mutiny, rebellion, revolution, insurrection, military or usurped power. 

(ii) Nuclear weapons material. 

(iii) Ionising radiation or contamination by radioactivity from any nuclear fuel or from any nuclear 

 waste from the combustion of nuclear fuel. (For the purpose of this exclusion, combustion 

 includes any self-sustaining process of nuclear fission). 
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H.  Profit Margin 

If the Insured carries out reinstatement work in connection with a claim under this Policy, then, in the 

adjustment of that claim, the Insurer will allow a 5% net profit margin on the cost of the work. 

UIN: IRDAN134CP0217V01202122/A0368V01202122 

127. Property At Contractors’ And Subcontractors’ Premises Clause 

It is agreed that the insurance under this Policy is extended to cover the Insured’s property whilst at the 

contractors or subcontractors’ premises subject to max. Sublimit of Liability as specified in the Schedule any 

one loss. 

The insurance under this Extension Clause shall only provide indemnity for the excess of any indemnity 

provided under any other policy or policies covering for the same loss or damage. 

UIN: IRDAN134CP0217V01202122/A0369V01202122 

128. Salvage 

The Insurer may enter any building where Insured property has been Damaged and may take and keep 

possession of the Damaged property. The Insured will not be entitled to abandon any property to the 

Insurer. The Insurer may deal with the salvage in any reasonable manner, but will not sell or otherwise 

dispose of salvaged branded goods without the Insured’s consent. If the Insured declines to give consent, 

the Insured will retain possession of the salvaged goods and their reasonable salvage value will be 

deducted from the amount of claim that would otherwise be payable. Where it is practical to remove 

brands labels or other marks, that identify the goods as supplied by the Insured, the salvage value of the 

goods will be determined after such removal at the Insurer’s expense. 

UIN: IRDAN134CP0217V01202122/A0370V01202122 

129. 100% Payroll Cover 

The Definition of Payroll in Section 2 of the Policy is amended to read as: 

The remuneration (including but not limited to payroll tax, fringe benefits tax, bonuses, commission, 

overtime, holiday pay, sick pay, long service leave, workers’ compensation insurance premiums and/or 

accident compensation levies, superannuation and pension fund contributions and the like) paid to all 

employees of the Insured. 

UIN: IRDAN134CP0217V01202122/A0371V01202122 
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130. Additional Costs 

This insurance covers additional costs reasonably incurred by the Insured in consequence of the Damage 

for any of the following purposes: 

(a) Avoiding or diminishing a reduction in Turnover that would, but for the additional costs being incurred, 

have taken place during the Indemnity Period. 

(b) Resuming or maintaining any normal operation or service of the Business during the Indemnity Period. 

However, this insurance does not apply to costs otherwise recoverable under this Policy, or any costs 

incurred in the reinstatement of physically Damaged property other than those incurred in the reconstitution 

of records. 

‘Turnover’ means the money paid or payable to the Insured for goods sold and delivered and for services 

rendered in the course of the Business at the Premises. Turnover also includes any money paid or payable 

to the Insured by tenants in respect of rental of the Premises and for services rendered; including any 

money paid or payable by tenants for rates, insurance and other fixed costs which, but for that payment, 

would be payable by the Insured. 

UIN: IRDAN134CP0217V01202122/A0372V01202122 

131. 20% Plus Provisional Clause 

The SECTION-2 extends to cover any increase in Gross Profit and Wages for an amount not exceeding 

20% of the Sum Insured thereon it being understood that the Insured undertake to advise the Insurer each 

quarter of such increases and to pay the additional premium thereon. 

UIN: IRDAN134CP0217V01202122/A0373V01202122 


